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, EXECUTIVE SUMMARY
I
In response to a draﬁ report released on October 14, 1999, by the Presrdentral Advrsory
Commission on Holocaust Assets in the United States regarding the Hungarian Gold Train,

Dr. Clayton Laurie of the U:S. Army Center of Military History conducted an investigation of -

this matter. Based on an exammatron and analysis of records held by the National Archives and

~ Records Administration, this study, entltled The U.S. Army and Hunganan Holocaust Era

Assets, seeks to place the events described by the Commission’s report in-a larger historical -

" context and to examine the ﬁndlngs in more deta11 based on the ev1dent1ary record

The Center’s 'research points out that the Gold Train had been under the control of
Hungarian officials whose Army and government was currently at war with the United States.
Moreover; it is evident that the train’s leaders were attempting to reach Switzerland with no

intention of surrendering to fthe allied armies. Numerous accounts document that various

elements of the train were found in several different locations. Its contents included a broad mix
of property looted from J ew:ish victims and property belonging to Hungarian fascists, many of -
whom accompanied the train; valuables taken from various Hungarian banks, museums, and
other locations; and state property of all types, to include the Hungarian gold reserves. ‘There -
were also great quantities of m1sce11aneous household goods and articles of common clothing.

Evrdence also exists 1nd1cat1ng that the train had been looted many times before coming into

_ American hands and that its contents had been repeatedly repacked and rearranged. Finally, we

know that the Hungarian state monetary gold was removed by American forces in May 1945,
shortly after the train was secured and transported to Frankfurt and then later returned to
Hungary in 1946. The remamder of the contents were moved to Salzburg in July and
provisionally declared to be ownerless or “unidentifiable” by lower ranking officers well before
General Clark ever arrived in Austria. ’ -

" Research in occupation records reyeals that over 7,000 Hungarian claims were processed

by U.S. Army offices in Austrla and many items were returned to their owners when proof of

ownership could be established. There is no evidence that any of the concerned goods were
actually sold through the Army s Post Exchange system, although local Army officials did
suggest such a course of action in order to raise funds for refugees from sales before certain
items had significantly deteriorated, such as rugs and furs. There is also no indication that the
Salzburg warehouse was beset by any significant thefts. The fact that the occupying author1t1es

" requisitioned some household goods is not contested. In fact, throughout Germany and Austrla
‘requisitions of land, bulldlngs and property provided the quarters for the occupational forces and .
‘were in accord with international law. In each case, however, audit trails were maintained, Army

claims offices remained bu'sy regarding lost or damaged property (especially pertaining to real
estate), and no evidence exists that any general took property home. Reports of survey were

- common with the military justice system investigating all known cases of outright theft.

'



- Finally, the pnmary Ob_] ective of the Army occupatlonal forces in postwar Germany and
Austria was the economic, political, and social rehabilitation of these wartorn regions. Given the -‘
massive physical destruction caused by the war, the critical food shortages of 1945-46, and the
destruction of the civilian distribution systems, the marginal medical, sanitation, police and other
services available, and the vast numbers of displaced persons that had to be aided, restitution
activities may have been reg{rettably abbreviated. In the case of Hungary, which was considered
a former belligerent power, the rise of the Communist regime by 1947 made U.S. officials
reluctant to trust any orgamzatlons fronting for the new government in Budapest. The conduct of
the U.S. Army in these mattérs was not perfect. American soldiers did tend to pick up things as
they fought their way across' Europe with miany bartering food and other staples in the immediate
postwar period for a variety of things. However, the more spectacular cases of theft prosecuted.
by Army authorities, such as the Hesse jewel case, were exceptions. It is irresponsible to try to
tarnish the reputation of the entire Army and all its soldiers because of the malfeasance of a
few -- or to make public derogatory generalizations that are known to be unsupported by hard

ev1dence . i
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THE U.S. ARMY;AND HUNGARIAN HOLOCAUST ERA ASSETS

The history of the Second World War continues to attract as much popular and
scholarly attention today as it did in the immediate postwar years, especially as new

evidence surfaces around the world. Already the most written about subject in‘history,'

World War II will likely rémain a tobié of enormous interest for decades to come. With the

publication of reports on lboted_ gold, the activities of ~nation‘s hitherto characterized as

nonbelligerent states duriﬁgthe war, and with investigations into missing art and cultural
/ : i v . . ‘

treasures and other valuables looted by Nazi Germany, attention has now focused on the
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activities of states, institutions, and individuals that have lfever been examined before in

;sﬁch detail. The reports p“roduced‘by national and a host of other international schola.rly

bodies have done a great deal to further our knowledge of the war. These careful,
" thorough, and objective efforts by qualified teams of scholars or individual historians are

- welcome and should be enfcouragéd.1
In October 1999, the Presidential Advisory Commission on Holocaust Assets in the

United States published _af“PrOgress'Report ‘On: The Mystery of the Hungarian Gold
_ Train.” The repoft cohtafined many allegations foc’usinig on the U.S. Army'in Austria at the

end of the wﬁr in Europe ;and during the immediate postwar years. Most notable among
the assertions were: '1)'thizlt- the United Stat‘es'Forcehs Austria dépa_rtéd from the general
‘ po]icy of returnipg 'cul'tur:al assets to 'the.‘ country‘of ‘Q:rigin;. 2) the conduct of Ameﬁcan

forceé in Occupyilllg_..Austrjiawas less discipiined than thaf of the American forpes qccupying

Germany; 3) American fdrces in Austria misappropriated so-called “unidentifiable”
: | : _
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| property of Hungarlan Jews found on the Gold Train; 4) refusal to alluw leaders of the

: Hungarlan Jewish commumty access to the Gold Train to 1deut1fy the property, 5) lngh-

rankmg Amerlcan ofﬁclals took assets from the Gold Train for their own personal use, .

' 6) assets from the Gold Tram svere sold through the Army Exchange, and 7) assets from

_ the Gold Tram were stolen oumght.2

‘The ~rep0rt was released' to the Assoeiated'lv’ress‘andt its allegatlons uvere accepted as -

- fact and repeated in many‘, pewspapers thrnugneu,t‘!the Uniled ‘States and abroad, As

’ newsmen elaborated on ’its j:eontents, they questioned not only the Army’s handling of
looted prnperty l)ut also its% general eonduct as an institutlon in its role as an occupation
power in postwar Europe.f’é This study seeks tu exarnine these allegations in detai‘l and

. ! - 3 - » 3
arrive at a conclusion based on.a more thorough inspection of the documentary evidence.

" THE HISTORICAL CONTEXT
: 10!
|

In June 1945, Europe was a devastated continent on the brink of disaster. Nearly

six years of war on three gr;ound fronts, in addition to a strategic' and tactieal bombing
campaign conducted by thé United States and Great Britain, had left enormous areas of the -

continent, including nearly ','every' major metropnlitan area from the Bay of Biscay to the

" Ural Mountains, from the Sorth European Plain to the southern tip of Sicily, severely

. N AR Ce ’ I . . - . ' " '
damaged or in ruins. Civil »Eautho_rity,v transportation and communications networks, public

‘and private economies, education and legal systems, and.general social structures were in

o o
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‘eomplete Upheaval and dis;array.‘ According‘to one British .official, Eurone consisted qf ‘
180,000,000 peaple living in twilight.”"" |
A’I-‘he phiysical destrufetien was nearly bbey'ond comprehension'and was one of the most
_obvious proble'ms faeing tll?e.vieters. In Germany, accqrding to the United States :Strategic
Bombing Survey, “3,600, 00%0‘ dwelling units, anproximately 20% of the total 'Were seriously'
damaged The number :ma?de homeless aggregates 7, 500 000,” in addition to the some
300,000 German civilians kllled and 780, 000 ln]ured “The prlnclpal German cltles,” the
report stated, were “largel):/ reduced to hollnw walls and ‘plles of rubble.” In some 50 cities,
the proportion.of destr_oyedi or'heayily damaged dwellings exceeded 40 per‘(':ient.5 Heavier
air attacks, for example, had destroyed 55 te 60 percent of Hamburg‘leaving. 60 000 to .
| 100,000 dead and 750 000 homeless, and had destroyed 60 to 70 percent of Berlm
Although damage to  Germany was more extreme, the physical destructlon in -
Austria was also s;gmﬁcant;. The air war had caused consnderable‘ damage to the nation as’
a svhole and “praetically all of Austria’s larger cities and many of’ the smaller pOpulaﬁon ’
centers suffered war damaée to varylng degrees " In Vlenna, the locatmn of 29 percent of
: Austrla s prewar populatlon, “the heavy bombmg of the clty by the AAF [U S Army Air .
Force] and the land assault tby the [Sovnet] Red Army whlch resulted in the clty ) capture, :
combined to destroy or damage too severely for occupancy 86, 875 of 709,760 dwelhngs An
~ additional 28 000 dwellmgs iwere damaged to a lesser degree Wlth one-thlrd of the prewar

dwellings located in Vienna? the city’s.housing received approximately 42 percent_ 0f the

. damage and destruction done to all of Austria during the war.”®
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The transportation and communications infrastructure of Austria was heavily '

batferéd as well, both by stira’;egic bombing and groun&. combat, compounding the

A éroblems caused by the ph%ysicial‘damage to buildings. The ;lation’é rail syjs'.tem'wa's
,espécia_lly hit hard. écof thie‘ prewar total of 3,680 miles of .fevder;al ‘lilie trackage, abéut :
41 pelfcent was daméged'. In additjoﬁ, 36.5% of termiﬁal‘énd s;?vitch yard triﬁckage,_

43.5% of swifchés, and 25%, of catenary had either been damagedl or destroyed.” .

]

Furthermore, “a total of 6,':/75,000 cubic yards of station buildings, train sheds, terminals,

locomotive and ca'l"shops, ci(mtrol towers, and main buildings also had suffered.damage.”

S v

In most major urban areas,f including Wéls, Linz, Salzburg, Graz, Vienna, Bruck, St. ..
Poelten, Kreins, and Wde’rél, the rail switéhingv yards had been 90 percent destfoyed; while

60 percent of the fre‘ightand passenger cars, hpd 80 percent of all locomotives were
unserviceable.” The road syf'Stem of Austria, consisting of 3,790 miles of federal highways

“and 312 bridges of 20 or mo‘;reméters in{length; also suffered heavy deya’étaﬁon from
bombing and ‘artillgry fire, {vith 10 percent of major bridges deétroyed. Postal services -

were in a state of collapse, telephone services were nonfunctional, and the nation’ s most

powerful radio transmitter was destroyed by the rétfeating Wehrmacht."

The.destructibn gnd ;paralysis expeficnced‘by’ all of ’Austria' at the Ana.tional level was
.’encountered by ’fhe 47,000 US Army per§qnnel eventually assigned to occupation dﬁties ‘
there.A11 Of the 75,166 prew%lr d%v)ellings in S;x‘lzb:urg, the la?gesf ‘ci_t"y' in the US Zone of |
occupation, nearly nine percient were classed as destroyed or damaged, while in Up"per
Austria over 26,000 dwellinés, o;"neaﬂy 10.5 percent of the existing prewar number, \;ere :

classified as totally destroyééi or daniaged.." A )

4.
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The physical destrutctvion_to Europe in general, and to Austria in particular, had a
tremendous demographic impact. In addition to the 53 million w_hd died in the war, tens of -

millions of others were upr;oqted by Nazi aggression and racial po_licfes, being forced from
i ‘ | . . . N . V‘ . . - ) . " .
their homes across national borders in complete disregard of family ties, property rights,

and human dignity. These{ people, designated as displaced persons.(DP), were éventually ‘
~ classified by the allied pow!er’s into five broad categories: United Nations displaced persbhs,

which included survivors of the Nazi Holocaust against the J ews; ex-ehemy disblaced
persons; German Reich citi_zens; Volksdeutsche or ethnic Germans, and refugees.

Together, they repfesentédgan unprecedénted human tragedy. Their presence throughout '
_ <. Y e ! Y

waf torn Europe posed eno?r.mous difficulties for allied occupation forces and European

gové'rnmenfs seeking to reb:uild. Nearly all DPs were homeless, [_ienniléss, property-less,

hungry, and, in many caSes]_, in ill health and dire need of either emergency or long-term

" medical cai"e.” Compounding the DP problem were food shortages, which were especially
- severe in 1945 and 1946. American efforts to remedy these shortages were complicated by
the needs of an ever-fluctuating number of mobile DPs and by the difficulties presented by

severely war-damaged transportation, agricultural, and communications infrastructures.'
“Often, as in the case of Austria, DPs had no where to go and no means to get there
‘and thus, in the words of th;e United States Allied Commission Austria (USACA) official

history, they “continued to eke out a miserable existence in Austria, a country unable either
to help them or to absorb them, a country occupied by four great powers who cannot agree
.among themselves as to the ultimate fate of these unfortunate people. In short, the .

“displaced persons are unwiiling guests of an unwilling host.”"*. -

5 .
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Austria was alread)? overpopulated and ‘_starving; suffering from 5 severe shortage of
housing, a,‘nnnesistent ciril: gevernmentg a non-fnnction_ing legal, finnncinl, .nn(t educetional; " 3
system; and a barely servic;eabte_ tren‘spnrtation' and communicatinns infrastrnetnre. |
Austria could not handle tl%xe DB’pnpulatinn that'esisteti at the end of the war, let alone the -
inﬂux of new people whiché continued to flood the country after V-E Day as further DPs
streamed in from Eastern'E;l‘urope and Germany to come und'er‘the Americans, ,where ;
treatment was knewn to be; bet‘ter’or tn escape Cnmmnntsm and the Soviet Red' Army. ‘The .
first postwnr census in Ausitria tnhen in July 1945 revealegd over.i,OO0,000 DPs in the
country, of which 600,000, inr futly 60 pereent,~ had located themselves in the U.S. Zone in

.
Upper Austria. This fignre did not mclude 100 000 Austrlan crtlzens who had also fled

west to escape the Red Army durmg the final days of the war., In splte of the fact that the -

i

U S . Army repatrlated over 560 000 dlsplaced persons of 11 dlfferent natlonahtles by the
', end of 1945 the influx of DPs from the east contlnued for months and years followmg the

war. As late as January 1 1947 over 400 568 DPs were added to the original figure. The

l

; ‘new mﬂnx consrsted largely of Volksdeutsche or ethnic Germans “who had been literally
‘dumped into Austria across the Czech, Hungarian, and Yugoslav borders” by governments

seeking to “cleanse” their piopulations of minorities associated by race with Nazi Germany. ’

Over 100,000 of these new ?Volksdeutsche refugees were from Czechnsiovekia and

Hungary who arrived in Au;stria only with what they could carry; the remainder of their

property and possessions were expropriated without compensation by the Czech and
Hungarian governments that had expelled them.'

i
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Given the inability of Austria to meet DP needs, the U.S. Army provided food,
: clothing, and shelter when'and where necessary from its own supplies or from stocks of

captured enemy materiel or local requisitions.”” Although the responsibility for DPs was

turned over to the Austriau vaisional Covemment after 1945 by mutual ugreeuient with

g .

the four occupymg powers, the war torn nation could not meet these needs and the USFA

contmued to provnde for the still burgeonmg DP populatlon from U. S ‘Goveriment funds
The large DP population not only presented enormous logistical difficulties for the

limited number of U.S. military personnel in Austria after the wér, but also.posed a
significant security problem in a nation struggling to reestablish law and order. As the
U.S. Alliedi Commission for Austria history stated,

" the collapse of the German army was accompauied by the complete breakdown of
all law-enforcement agencies in Austria. Tens of thousands of displaced persons
roamed the countryside, looting and pillaging as they went. Tens of thousands were
housed in hundreds:of small, scattered barrack settlements, some of which had been
former coucentratlon camps. Each settlement housed several different natlonalltles.
It was 1mperatlve that some sort of order be restored. To achieve this, it was
necessary, first, to ascertam the nationalities of the dlsplaced persons; then to
repatriate all those who could be moved as rapidly as available transportation and

- reception facilities would permit; and finally, to house, feed and care for those who
could not be repatrlated immediately."”

|

U.S. occupation forées, as much as possible, coutrolled the movement of DPs. In

i

addition to providing for all of the phys1cal needs of thls growmg populatlon, by July 1945,
| U.S. Army soldiers took un.the added responsmlhty of momtonng trains carrymg large
numbers of refugees to andi from.the American Zone and establishing the identity of
passengers. In hundreds ui‘ cases; trains were stopped by U.S. Aumy personnel and identity ,

!
[ v

.papers were checked, as were passes issued by occupation forces. If proper identification -

i v .
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. and documentation could not be provided by each individual on any given train, the DPs in
question were detained b'y U.S. Army personnel and returned to their point of origin. In

the words of one ofﬁcgf of ;the U.S. Army 42™ Infantry Division, “If they have passes they

can come, if they don’ t tht?y can’ t.”?* Yet large numbers of people continued to cross the
borders of nations and occupation zones undetected for months following V-E Day in spite

of allied efforts. A .
An additional task placed on the overextended occupation forces was to provide
basic security for propertyl Preventing looting by DPs in particular, occupied military

personnel throughout fhé s:ummer and fall of 1945 and into 1946. U.S. Army personnel '

|

assisted Austrian police in jappreh'en_ding offenders when requested to do so, and often

resbbnded to reports of DP, looting or other criminal activity on tlie‘.ir"‘own.z'1 In spife of the

Al'l;ly’ s best efforts, the shioljtagé of niilitafy perS(’innel oft(%n meant fhat not all sites could
| be adequately prot_ected'allE of fhe time and so.me 'DI; criminal activit); §vent undefectéd and

unpunished. As oné frustrzilted U.S. Army officer in Salzburg ljepoi'ted toa su’bordinatev in

1

November 1945, all proper:ty was at risk and that “we need guards on all U.S. property

moving by rail as over $2,000,000 in property was stolen fr [sic] trains in this vicinity last

month.”* s |

Security of property, be it captured enemy “mat'eriel, Austrian private or'public _ "

property, or U.S. Army‘ or US Govéi'nmgnt property, became a primary duty of the
occupation forces. As late éps March 1946, the various units comprising the 42" Infantry

Division had the majority o:f their ever-decreasing forces deployed bn‘guard duty.” The

operations journals of this division for 1945 and 1946 contain sco‘res‘ of references to and
| 8
1: .
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' requests for guards throughout Salzhurg and Upper Austna These requests were_ W

4 t

‘routinely ﬁlled Lower echelon U.S. Army personnel took these dutles seriously and the

. journals show that guardsﬂ;were aSsigned and that officers and'noncommissioned officers
" monitored the performance of guard duty and received reports of what locations were

being secured to what extent.”

THE ALLIED OCCUPATION OF AUSTRIA

»
!

At the Moscow Con:ference held between Oetoher 19-301943 'repre'sentatives of the

Umted States, the United ngdom, and the USSR declded to restore the mdependence of

l
Austrla, a natlon they then consrdered the ﬁrst victim of Nazn aggressnon The Nazi

Anschluss, or annexation, of March 15,1938, was declared null and void.”® The original

postwar allied mission was simple, “to reestablish a free, independent and.democratic.

Austria with a sound economy, capable of insuring an adequate standard of living.
After the initial stages of oécupation were accomplished, the Allies were to encourage the

l

development ofa Provnswnal Austrlan government the prewar government of Austria
havmg been totally dlsmantled after 1938 by Naz1 Germany, whlch had ruled the country.
as seven dlstmct provmces ;of the Greater German Reich. Several s,ubsequent agreemeits,

‘made at the Teheran Conference in 1944 and at the Yalta Conference in 1945, resultedina

| N ' . . .
! .

further reﬁnement of postv!var policy, including the decision to dlvide Austria into four
' occupatlon zones admmlstered bya European Advisory Commnssnon These zones were
formally established by the European Advisory Commlssmn agreement of July 9, 1945.”

e 9



Although Americali forces had already entered several regions of Austria by

‘V—E Day, the U.S. Zone was ofﬁc1ally to conswt only of the ‘province of Salzburg and that

' part of Upper Austrla sxtuated on the rlght upper bank of the Danube River. The zone

contained about 18 percent of the total Austrian prewar population of approximately

7,071,390 and did not takeiinto account the enormous population of Axis prisoners of war,

b

i

disarmed enemy personnei or displace"d persons that were already present or who were

i

arnvmg daily, by May 8, 1945 % By further ‘agreement between what was then known as '

" the Quadpartlte Powers (the Umted States, Umted ngdom, France, and the USSR),

1

U.S. forces were also to oceupy one quarter of the Austrian capltal city of Vienna until such N

time as an Austrian government was reconstituted and a peace treaty was signed.”

The overall cbntroliing body geverni_ng the occupation in Austria was the'Al_lied

Council consistihg of the commanding ‘general's of the four allied armies in Austria at the
time of liberation in May 1945. These tactical niilitary comlhanders, untrained in civil
affairs or in the specific performance of occupﬁtion'duties were vested with supreme

authority for their respective zones and through the Allied Council for matters affecting

the nation as a whole. Bekf)w the Allied Council was a quadpartite executive committee

dealing with 5peciﬁc tasks ;in thirteen different categories (e.g., political, legal, financial,

education, transportation, etc.). Decisions required the unanimous vote of all four allied

commanders comprising the council. The American compohent of this body was the

o

| United 'States' Allied Coninixission for Austriéf(USACA) headquartered'_in Vienna.

Although its existence was planned long in a’dVance,-the h’tiiitary' commanders of the B
control council did not hold their first official meeting until September 11, 1945.

S
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Below the USACA yvas the actual American occupying force in Upper Austria and

" Vienna consisting of the U.S. Army soldiers of the United States Forces Austria (USFA),
separoted into Zone Commands for Salzburg, Upper Austria, and Vienna. This force, wlth
\ ! o ‘ .

headquarters in Saliburg‘ z!md later in Vienna, was subordinate to both the USACA and the ]
Umted States Forces Euroi)ean Theater (USFET), which had its headquarters in

Fraukfurt—on-Mam, Germany The USFA was coequal in status and was governed by the

\

same Allied, U.S. Joint Chlefs of St_aff, and War Department policies and regulations as the

much larger occupation foirce in Germany, the Office of the Military Government United
States (OMGUS), under Lieutenant General Lucius D. Clay. U.S. Army. troops on

i . - s
occupation duty in Austrid were treated no differently, nor were they allowed to behave
! .

_ amy dlfferently than U.S. Army troops in Germany or anywhere else in the world

|
Although the U. S Army had tramed soldlers to speclﬁcally handle mllltary

1 4
government dutles, the mllltary goyernment-teams slated for duty in _Austrla were still with

Allied forces in the Meditei‘ranean Theater at wars-end. The first military government
teams to arrive in Austria :in‘ June 1945 were detached from groups trained and stationed

in Germany who were prebared to deal with ‘unique Germaul problems. Thus, the plans

AN

that had been made for US Army forces attached to the Fifth U.S. Army inthe

Mediterra‘ne‘an Theater to liberate Austria shortly before or after the end of the war and
e [ v . . . .

" then to take over occupation duties thereafter, did not immediately come to fruition. Fifth

Army troops were involved with accepting the surrender of Axis forces in Italy, who had '

+

surrendered on May 2,' 194:15, nearly a week before V-E Day. Au'st_rian territory as a result,
: i , A '

- was entered from the north by forces belonging to the U.S. Third and Seventh Armies then

11
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operating in southern Gerirlany." As Axis resistance crumbled in the final weeks of the war,
. 1 N . N

- U.S. units ranged far and,i;wide across enemy territory, often being out of direct contact

with their higher headquafr’tersfor days. By V-E Day, the United States had all or parts of
two Army groups, three field Armies, one Army corps, and 14 divisions deployed on ‘

~ i

t

| tactical lines in Austria, many staying in country. as late as Septembei' 1945 before being

i

redeployed. Other units sfayed in Austria for just a few. days or weeks before réjoining

larger pdrﬁons of t'heirnmiits in Southern Cermany, Italy, or in Czechd]slovakia.“‘"y

- .Like tﬁe 'Allied Ccnitri)l Council, the I;rop(;sed USFA headquarters was nof' .
imn;ediétely operational,. ejispeci;all.y' during tfnekjcrucial and éhautié weeks fulloWing
V-E ﬁay. Indeed, USFA.hieadqu_dl;ters was hot even officially estab]ished’until July 6, 1945, ',
and “it was not ﬁntil the _elild of July ‘and early August that USFA headquartefs mgved
from Northerﬁ Italy fo Sal?zburg',‘Au,stria, thgﬁ on to Vienna.” Even then; the iJSFA :

. ' . 1 o o
Commanding Gen_eral', Lie;utenant General Mark Clark, who formerly commanded the
U.S. Fifth Army in Italy, did not officially assume his post until mid-August.”

P - +

Until General Clérl} arrived, the U.S. Zone in Austria remained under'the' L

supervision of 'divisio'li-levi:albtactic:{l commanders. It had already become abpareht to
U.S. Army forces well befére the establishment of USFA that the task at hand was far’

greater than anything the}f had previously anticipated. Within weeks, it was discovered
- that the Austrian govemment’s;émnomy and physical infrastructure had ceased to exist or
had completely broken doWn. Duties were added to the already heavy WOrkload of the_

combat soldiers that included those contained in a directive to tactical commanders in late
June 1945 dealing with thé needs of native Austrians; the enforcement of the German
. . i N . . . - -
| 12.
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surrender; denazification; the arrest of war‘crifninals‘ and dangerous Nazi, who' either lived *

in Austria‘or who had ﬂed to the supposed “Natlonal Redoubt” in the Alps, the restoratlon ~ B

'of stolen property, and the- repatrlatlon of over 250 000 prlsoners of war, dlsarmed enemy

t personnel and over. 700 000 dlsplaced persons
Even though Alhed occupatnon headquarters were not estabhshed or present m
Austria during much of th'e _sumn‘ter of '1945, thls dld-not mean’that the taetlcal ‘

' cemrnanders were w1thout g’nidanc’éQafthough they lacked specific‘ _t_raining and experience

" in such dutie‘s‘.f ,'Oecupationf poliei_es in the U.S. Zone had alreadylbeen "estahlished by .

V-E Day, deveIOpedfr'Om U.S. Gov'ernment policies and those created in‘ conjunction with
N . ; .

: the four alhed powers These pohcles were. supplemented by guldance from the U.S. State .

and War Departments and at the theater level by the predecessor headquarters to U. S

i

V Forces European Theater (U SFET), the Supreme Headquarters Alhed Expedltlonary
: Forces (SHAE]F) U S Arr‘ny personnel ass1gned to occupatlon duty in Austrla were thus
‘ gulded by a SH[AEF—produced vazswnal Handbook for leztary Government in Austrza,

: dlstnbuted in Aprll 1945 Thls comprehenswe handbook of mstructlons was’ m addmon to

!

‘the Artlcles of War and J omt Chlefs of Staff and War Department pohc1es and regulatlons

!

. that governed soldlers durmg the day-to-day performance of thelr dutles everywhere The

o ‘;Br‘ovzswnal Handbook, hovyever, the most detalled,gutde. 'In- 27'8 pages, this bOOk,covergd
. the mission, powe’rs; and oi)jectiyesiof the mifitary goye'rnnlentin Austrfa and' speeiﬁc’
" duties to include denaziﬁcation, legal rnatters;' pubhc safety, disptaced persons and B
'virefugees,:.finance and prop’Zer_ty control,_supply?'econOInics, pnhvlichealth and vyvelfare,v‘

education’and re'ligion’,y lnezfdia and radio serv:ces, monu'm‘ents{and ﬁne arts,fand archives.
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i

i

Each section of the guide outlined roles and missions, procedures, chains of command and -
' contrbl, special responsibil;ities, i‘egulations pi'oviding the legal basis for the occupation, as

well as the bfficial U.S. Aniny and Government forms the soldier was likely to encounter in

t

~ the performance of his duties. A detailc_:d set of appendices contained decrees and orders

from the military governmiéni that applied to. Austria. Decree No. 3, for example, was
entitled “Blocking and Cinixtrol of Property,” and set up the organizations.and procedures

i

through which U.S. Army personnel would deal with property, war loot,.reparatibns,

y

restitution, and deliveries in the occupation zone. Therefore, far from being unprepared to
carry out their dutiés and far from being out of control or ill-disciplined, the U.S. Army

soldiers in Austria, dej;endfihi; on their military occui:ational specialties and duty

S

~ assignments, had specific gunidance. The wartime chain of command remained intact, as
. l ) ) .

did wartime standards of behavior and discipline.”
Even with Such guidance and the occupation organizational structures forming or

alrea;:ly in Placg, the chaotiic situation existing in ‘Avustr.ia at the end of the. war, combihed
with the rapid mbvément,d%f‘Allied troops betwéen énd within ‘zdnes and the presence of

hundreds of tﬁousands of cfivilians, ofténﬁ maﬁe stric_t.command and control difficult to

. obtain and maintain. Déteémihing’ which portion of the U.S. Zone"was té be cove;‘ed by

which U.S. Army units'to'ol% weeks to establish. By June 1945, hoﬁe‘ier, such areas of -

responsibility were precisely determined with the 42" Infantry Division, which had entered
" Austria from Bavaria in soilthern Germany on May 11,1945, being designated by General '

Clark as the primary Amefican occupation unit. On July 8-10, 1945, this division, under
the command of Majbr Gelfleral Harry J..Coilins, moved to Salzburg Province [or Land
14

|
o
g

i

!
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.

Salzburg] from ‘its‘ lbcatiox} in Tifo}Pfovince, relieving the U.S. 3" fnfantry Division thén»

being relocéted to Gel'rmarfly.“ |
, ! - o ,
Fifty«—yéar-o:ld Gen?fal Collins wasAdescljibed by his contemporaries as ﬂamboyant,-
‘ ’arrogant i}ﬂd aggressife, biut‘Was, a'ls.o cons‘id\e:‘edjéicompe‘tent division command‘ér who
: had~gainedt the nickﬂame (?)f “Hollywood Harrj;" in the time since taking commantd of kfhe
42“" Infantry Divisidn in 'April 1943. Collins wo.:uld,remain in command of this vetéran
0 , ; -

: - | o o ‘
combat unit until it return:ed to the United States in July 1946, thus gaining the

42 Infantry Division the idistinction of having served on Austrian occupation duty longer

than any other U.S. Army‘i\‘mit. ByJ lily 1946, the 42° Infantry Division had gradually

extended its span of control to cover the entire U.S. Zone and to Vienna, as well as other
Army units were redeployed or were sent home. After the 42™ Infantry Division returned

to the United States, ‘Geneli‘al Collins remained .in‘Salzburg as the Military* Governor and

'
i

Zone Commander until refturning to the United States in June 1948. Diminishing humbers

“of U.S. forces would remai;n in Austria until lage October 1955, although the vast majority‘
was re'moved by 1948. - -
THE USFA ON OCCUPATION DUTY
!

\Within' this context; U.S.’Army persoimel began the many tasks associated with the

“occupation of a devastatéd nation with its host of human, physical, and economic
.difficulties. In addition to Ethe purposes of the occupation as stated by Allied agreements,

U.S. Army soldiers found fhey also had to deal with a myriad of problems involving such

a o .~.A15‘

T

|
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issues as food, clothing, shelter, water supply, transportation, employment, education,

| . } | . .
judicial order, religion, displaced persons, disarmed enemy personnel, prisoners of war,
 communications, financial institutions and commerce, the postal service, basic police work .
and the maintenance of law and order, in addition to securing, caring for and restoring

stolen or missing propertjf belonging to Austrian nationals, to foreign governments, and to

other people displaééd bygv'Var. R " ; o
Not as apparent to:latter day observers; however, was one the U.S. Army’ s top
~ priorities in the weeks ant} months immediately following the war was finding sufficient \

quarters for the 47,000 US occupation tfoops.” Due to war damage, decent furnished

™ .

housing was difficult to find and was at a premium. American forces initially found .

‘ accommodation wh}erever; they gopﬂd, outdoofs,» or in public buildings, apgrtment houseS,
inns, private homes, barntis, wafl;ehohses, factbries, and cbmmercial structures. Finding N ‘
proper long‘.-ter.m ilccOmnflodation, howevér, did not occur overnight. In Juiy 1945, it was | R
repérte(i.that in the l42"‘“ Ijnfa_litry Division area alon’é,i (1‘,1.(')0 I;nen were slééping' outside on
the ground and 6,135 wer;s_leeping on floors without bédé." .

As in lth’e other Allged‘ qécupatiqn zongs of both Gérman‘y and Aﬁstriai the USFA ’f
found it ftecessary‘toréqu}fisitim‘l housing, inc}uding furnishings fﬁr its tfooi)s fforﬁ émong’

“what suitabie e#ﬁSting prié*ate housing was available. It is‘:withini this context of a mad
scraipble fof Iimited nﬁmi;érs of habitable dwéﬁings, suitébie ufu.mishings, %‘md u§eable
household iterﬁs that man?y later observérs'see th(_e U.AS. Army at i}fs ‘worst, Tﬁe legal
requisitioning of hoﬁs;ing iand .supp_lies by milifary forces is erroneously misintérpreted to
constitute uncontrolled tlieft, looting, and pillaging. Reqliisitighing; howe\{er, is a loan, not |

16



permanent ownership. It is a temporary expedient, not a pelicy

without accountability or cbmpensation. The authority for requ
property for the use of occupation troops was therefore not an a
!
or an example of misappropriation or theft by local commander
was in keeping with international agreements and War Departn
and guidelines. According to Article 52 of the Hague Convention, ivo. 1v, “Kespecung tne
Laws and Customs of War on Land,"” approved on October 18, 1907, to which the U.S. was
a signatory,
requisitions in kind and services shall not be demanded from municipalities or
inhabitants except for the needs of the army of occupation. They shall be in
proportion to the resources of the country. Such requisitions and services shall only
be demanded on the authority of the commander of the locality occupied.

Contributions in kind shall as far as possible be paid for in cash; if not, a receipt
shall be given and the payment of an amount due shall be made as soon as possible.”

Thus, with internationally r;ecognized legal authority to do so, the U.S. Army in Austria
began to make housing surveys in preparations for requisitioning homes, inns, castles, and
villas, and a whole host of oiher structures, to serve as residences and offices for military
and civilian personnel for as long as perhaps two to five years.” In spite of efforts not to
displace locals, Austrians were often removed to substandard quarters. According to the
USACA official history,
The few houses and zipartments that were empty, as well as some others which were
still occupied by their owners were quickly requisitioned by the four Allied Powers,
whose initial requisitions removed slightly over 6,000 dwellings from potential use
by indigenous house-hunters. The order of requisition observed by United States,
British, and French forces [but not the Soviets] was to requisition first apartments

or houses occupied or recently abandoned by Nazi Party officials, and only after
these possibilities had been exhausted to turn to the dwellings of other residents. . ..

17
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permanent ownership. Itis'a temporary expedient, not a policy of permanent acquisition

i
i

withdut accountability ortco:inpensation. The autliority for requisitioning private or state

property for the use of occupation troops was, therefore not an arbitrary or illegal decision

or an ‘exam'ple of misapp'i'opzriatiqn or.theft by local commanders or ti_léir subbrdinates, but
was in keeping with internatioilai agreements 'an‘.d War Department and USFET ,policies
and guidel,ines.. 'Agcording tjo Articlé' 52 of the Hague Conventiq_n, No. IV, “Respecting the

i Laws and Customs of War dn Land,” approved on October 18, 1907, to which the U.S. was

i
-

a signatory, %
! S :

requisitions in kind and services shall not be demanded from municipvalities or
inhabitants except for the needs of the army of occupation. They shall be in
-proportion to the resources of the country. Such requisitions and services shall only
be demanded on the ailthority of the commander of the locality occupied. ‘
Contributions in klnd shall as far as possible be paid for in cash; if not, a receipt

- shall be given and the payment of an amount due shall be made as soon as possible.”’

Thus, with internationally récognized legal authority to do so, the U.S. Army in Austria

began to make housing surv{ays in preparations for requisitioning homes, inns, castles, and

. villas, and a whole host' of otiier structures, to serve asresidenées and ofﬁcés for inilitziry
P . ;

and civilian personnel for as! long as perhaps two'to five years.” In splte of efforts not to
. . i .
: .
displace iocals, Austrians we're often removed to substandard quarters. - According to the
PR } . ’ N
USACA official history, = |

. The few houses and abartments that were empty, as-well as some others which were
. still occupied by their owners were quickly requisitioned by the four Allied Powers,
whose initial requlsmons removed slightly over 6,000 dwellings from potential use
- by indigenous house-hunters. The order of requisition observed by United States,
~British, and French forces [but not the Soviets] was to requisition first apartments oL
or houses occupled or. recently abandoned by Nazi Party officials, and only after-
these possibilities had: been exhausted to turn to the dwellings of other residents. . ..

¢
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The outlook during the early summer of 1945 was even darker than the existing

~situation. It was certain that there would be an influx of returnees, whereas the
complete breakdown of central government and of the transportation and :
communications systems made it extremely doubtful that any extensive repalr work
could be accompllshed before the begmnmg of winter.”

i
:

To oversee this proce'ss at both USFA headquarters and the division level; real eState
offices were established and an officer was authorized to locate, evaluate, inventory, and

assign American military anfd civilian personnel to private housing, and to process the

1
b

_Decessary requisitioﬁ fc;'ms and othef paperwé.rlg. All.perso'nnel needed USFA apprbval “
béfo}e req’uisitioni‘ng a prop;rty. Yet, in spite of puﬁlished policies, somev édqfusion ‘e:’x‘i‘éte(’l
and one officer incorrectly rfepqrtéd‘to a ;nbordinate in‘N‘ov,ember i945 ﬁmt “Property

, belﬁonging‘tcv) German Natiox;als can be ;'equisitiOHed and .taken;ﬂ Property beld_nging to

Austrian Nationals camibt bie taken,” in spite of policiés that al}oweq redi;iéitioning of Qn& : '

. and all civilian and'govel_'nlr{llent propefty "for""the use of _occupafi;)h forces. 4.0’. , 4

When requisitio@ingibegan, U.S. Army officers, accqrdin;g to the traditi;)ns of fhe
Servicé and \\;ith regard forithei;' relative status “\.’VOI'lld have re(‘llil;'sitionéd for them b)> t.heir -
aide-de-camps, usually a li‘eliltenant or captain, propérties an(i furnishings‘ comnfne‘nsurate . '
, i _ . .

with their rank, ofﬁcial posiition,(t)r duties. Ofﬁé‘ers of ﬂag'rank generally had the most. -

. elaborate and better fﬁrmshed ofﬁces anti dwellmgs than their j ]umors, espemally enhsted
personnel, whose duties and contacts were not of lugh responélblllty or of mternatmnal

importance. General Coll;ns, for,exal;lple, in his offiéial duties as the c()mn;a.nder of the

U.S. 427 Infantry Division z?md‘as militiry gover;lbr and: cémméui@er of American forces in

the U.S; Zone, often needed|suitable accommo’da_tions for viéiting American and foreign

military and civilian dignitﬁries. He thus maintained as his,,official headquarters, personal

18
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residence, guest houses, and reception halls, at least seven diffe
f:’»alzb'urg.42 Many of these iproperties, like dwellings throughou L 2
whatsoever and were mere%empty shells with all property havin &%~ 0 f ’} ¢ \
owners or looted by Wehrlx:_lacht and Red Army forces or DPs. \
personnel could find suitaﬁle billets, they often needed all manz

household items, from pilldwcases to flatware and chairs to bed

available, but they were witjiely scattered throughout Uppér Aut

Whenever housing was requisitioned for military and civilian personnel, and later

their dependents, exact inventories were made and kept for such ~ #ime xwheon cxnh mands

ended and the dwellings, with any property therein or subsequen ’T‘L }‘{"/ -
P e
were returned to their owners. General Collins was informed of 1 L/JI/‘/T . /r\ co
. ' ‘ ¥ 2
W. C. McMahon of USFA headquarters after Collins had recomr ('ﬂ,r\‘!df e o by
Ll
A

private homes, including furnishings, as billets for incoming milit \/J oS!
was further informed that “the Commanding General desires ths

, . | -
inventories be kept and as soon as furniture from other sources h

t

furniture that has been mmi/ed should be turned back to the origi
What held true for those at the top was true for subordinates as well. American
troops were strictly directed that,

any and every requisition will be made out on the proper form, will be detailed and
complete, and will be based upon carefully determined needs. Camps having
inexperienced Supply Officers will obtain assistance in preparation of requisitions
from their Unit Supply Officers. Units and DP Camp Commanders are
furthermore reminded that needs should be anticipated and must be made known
through normal supply, rather than through command channels.*

19 |
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i

residence, guest houses,\and reception halls;,“at least seven different locations in andart)und -
Sah'burg.“2 Ma_ny of these propertieS, like d\'yellings thr()ughout Austria, had no contents i

- whatsoever and were mere empty shells w1th all property havmg been removed by the
. ‘ : ,
owners or looted by Wehrmacht and Red Army forces or DPs. Thus when US. nnhtary
personnel could find sultable blllets,.they often needed all manner of furnlture ‘and
B . < E i = € ) .. w . L * s . Joe -

_household items, from pillowcases to flatware and chairs to beds. Such items were .

available; but they ‘yvere wlt?lely‘sca‘ttered {throug'hout Upper Aus’tria., ,
| k Wheneyer housingyéas requlsmonedformllltary and'clyilian personnel, and'later :
their dependen»ts,' exact iny%ntories ’Qéye made a’nd Kept for such a time yyhtensuch n‘e‘edsk.
ended and‘ the dyvellings', .yvilth.any:property therein orvsubsetluently obtai.ned' elsewyhere,'r
. i ‘ S

were returned to thelr owners. General Colhns was mformed of thls by Brlgadler General‘_, ,

W. C. McMahon of US]F‘A headquarters after Collms had recommended requlsmomng

o o A
' private homes, mcludlng furnlshlngs, as blllets, for‘mcommg ml_lltary dependants. Collms
was furtherinformedt.that “the Commanding General’jdesires that caret'ul_ and exact
_ inventories be kept and as soon as furniture from other sources has been obtained, the

furnituré that has been moved should be turned back to the original owners.”*
‘What held true ,for.‘thosev at the top was tr_uetfor subordinates as well. American. : |

- . troops were strict'ly‘ directed that,f |
; . . l . L
any and every reqmsmon w1ll be made out on the proper form, will be detailed and '
'j;complete, and will be based upon carefully determined needs. Camps havmg '
inexperienced Supply Officers will obtain assistance in preparation of requlsmons N
from their Unit Supply Officers. Units and DP Camp Commanders are '
. furthermore remmded that needs should be anticipated and must be made known

through normal supply, rather than through command channels.

19
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As part of standard operatii;g procedures when dwellings were requisitioned by the
military, the entire property and its contents, including furnishings, but minus personal
items or items of exceptiona?l value, became part of the overall transaction and owners were
not allowed to remove furrnishings. Troops requisitioning private property were ordered to
do so in an orderly manner,f to cause the least amount of inconvenience when dealing with
the civilian owners, and abt;ve all, to use sound and careful jud--—-—*"" "

insofar as the value is conceirned (i.e., don’ t take $5,000.00 rug

!

china).” Soldiers were alsoé ordered to remember that “accura ) % "C{Zf’_~ &/;,_ |
instructions will be issued by G-4 to S-4) to include the owner L M “"';ﬁf A/ oAy
\ 2/6 z'&“ g l'l
[memorandum of receipt]”; for property being requisitioned. 1 / '
B ' Wg
inventories and receipts were made, eventually ending up in thi
and the unit property contfol or real estate officer.”
Thus, property requisitioned by U.S. military personnel
I
recorded, initially by the uée of a hand receipt or memorandum of receipt, and later by an
official Real Estate Requisition form (GPA ETO Form No. 6-G Austria), specially printed
| .
in both German and English for the USFA. Clearly stated on the front of this form, in -
English and German, are tlile words “*REQUISITION REPORT, Pursuant to Article 53,
Annex to Hague Convention No. IV of October 18, 1907 is made as follows:” Item 1 details
ownership, name, address,nationality of the owner and whether the property being
requisitioned is public or ﬁrivate property, or property of unknown origin. Item 2
describes the location of thje property and its type. Item 3 describes the property, the type

of buildilig, number of rooms, condition of the dwelling and furnishings. Item 4 states

20
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As part of standard _operjatirzxg procedures when glivelliugs were requiSitioued by the

ulilitary, the entire property and its contents, including furnishings, but minus personal

items or items of exceptional value, became part of the overall transaction and owners were

not allowed to remove furuifshings. Troops requisitioning private p‘rope_rty were ordered to

do so in an orderly manner, to cause the least amount of inconvenience when dealing with
the civilian owners, and aboye all, to use sound and careful judgemenf “on items taken -
insofar as the value is concerned (i-e., don’ t take $5,000.00 rugs or family heirloom

china).” Soldiers were also ordered to remember that “accurate records are kept (specu'ic

mstructmns will be 1ssued by G-4to S-4) to mclude the owner bemg glven a M/R
|

[memorandum of receipt]” for property bging requi'sitioned. Multiple copies of thue“

inventories and ruceipts w_eriié made, gueutually ending up in the-posses‘siun. of the owner,
“and the unit property contrtf)l or reai estate officer.” |

Tliu‘s, prop'erty r‘equ‘i;’sition'éd"by U.S;"'military personnel was ufﬁcially and legully '-

recorded,‘initiully by the us«lfi: of a hund receipf, ‘917' memorandum of reéeipt? and later by‘ an
: ofﬁcial Real ]ﬁstéte Requisit;;ion form (GPA ETO Form Nu. 6-G Ausiriu), specially printed,

in botu G‘ermziu‘ aud‘Englisl; for the‘USFA;. "Cléariy stuted ou fhe front of this furm, in .

English and German, are the words “REQUISITION REPORT Pursuant to. Artlcle 53

Annex to Hague Conventlou No. IV of October 18 1907 is made as follows:” Item 1 details
‘ ownershlp, name, address, uatnonahty of the owner and whether the property bemg
requisitioned is pub,llc or pr;'wate property, or property of unk‘now‘nonglu. Item 2 :
" .delscribes thre |Qcatiun of thefzp‘roperty and its type. Item 3 describes the propérty, the type
of builrling; uumb'er of ruorgus, cuudtivtionv of thp drvelling and furuiéhings; Ttem 4 states

o 20
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Vo
* “THIS PROPERTY IS NEEDED BY US FORCES, and the requisition is in proportion to

* the resources of the country."v' The form lists the nare of ‘the*persons making the

requisition'and who‘Will occupy the property, as well as,the.\si‘g’nature of the Commander of

. the locali’ty'appro\iin'g'the transa‘lct_:ion.“'v6
o : D | - *

In addition, thesta’ndar‘d real estate requtsitidn form ucou"ld be,used for property o .' -
other than actual real estate, ie.a dwellmg, property and other furnlshmgs The

‘requlsmon form then hadi to be accompanled l)y a standard U S Army quartermaster

i
1
- ;
‘requlsmon form de51gnated War Department Q M C.Form No 400 (Revnsed APR 6 ‘31)
A 3 l
. This’ standard form had a~requ1s1tlon number, the date and pro;ected duratlon of the L
. g o . , .

requlsmon,aand the locatlon of the ltern. The thorm also descrlbed'thc requlsmoned'ltemv in‘ ) .

detail, for 'exan.lpl_ef i“1 rué, 12x15, .velour, whlte tass'els on end, brown ﬂower deSIgn fin
: center,’l or “1 rug, 12x14j lléht‘colior‘ pink and :ilower design;” " The quarterrnaster"forin‘ L
" was then signedhy t\he approprlate approying office'r? who toole 1ég";u _resp‘onsibility for the - ’

| items vdescribed:«?jl,nuxnerfous 'itemfs'were"bein:gﬁretluisitioned,"_aflarger andimore detai‘led‘ N

' inyentory form wouldlbe used listing each iterh‘andits condition. All forms stated that.

‘items hsted were only loaned that they conld not legally be removed from the dwelhng and '
. i . . . l‘

~had ‘to be returned to the Property Control Sectlou, USFA on demand usually through the I

v

unit real estate and clanms{ ofﬁcer or property control ofﬁcer, lf at a hlgher echelon The :

orlglnal coples.of all.form[s went to the owner. If the owner was un‘known, the-ongmal
" form went to the local Burgermelster or Land Property Control Ofﬁce A second copy -
: ' I

, went to the USFA Englneer, a third copy went to the C1v1han Pay Ofﬁce, USFA ‘a fourth
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i

copy went to the occupant of the dwelling or custodian of the property; while a fifth and
final copy went to the Real Estate Officer’ s main files.” ' T ﬂé

! . . & i~ / ) ) 44\[{ 7'(
In all cases before a property was occupied, an inventory R j W

| “ Q/M

dwelling and its contents.  U.S. military personnel living in such

were informed that they were responsible for both the security : /& L/m
| AL

condition of the dwelling :ind its contents. Stealing private prog M\/l// W B
U.S. Articles of War, as W(it]l as Article 47 of the Hague Convent W i 47 éi‘fé/”
Laws and Customs of Wal{'on Land,” which clearly stated that | /
forbidden.” The Articles éf War governing the behavior of all U.S. Army personnel

anywhere in the world werie even more specific. Article 80 stated,

Any person stibject to military law who buys, sells, trades, or in any way deals or
disposes of captured or abandoned property, whereby he shall receive or expect any
profit, benefit, or advantage to himself or to any other person directly or indirectly
connected with himself, or who fails whenever such property comes into his
possession or custody or within his control to give notice thereof to the proper
authority and to turn over such property to the proper authority without delay,,
shall, on conviction thereof, be punished by fine or imprisonment, or by other such
punishment as a court martial, military commission, or other military tribunal may
adjudge, or by any or all of said penalties.*®

i

This message was distributed up and down the chain of command. As one officer of the

i

42™ Infantry Division was ixiformed “You must take steps to provide adequate security on

all property under requisition which contains furniture in order that no pilfering will take

place.” In addition, orders were issued that no furniture or property was to be removed
from requisitioned properties for other locations. When requisitioned billets were no

i

longer needed, properties and contents were returned to U.S. Army property control
22
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copy went to the occupantiof the dwelling or custodian of the property; while a fifth and .
final copy went to the Real; Estate Officer’ s.main files.”

In all cases before z{ property was océupied, an inventory Was ébnducted of the
dwelling and its contents. iJS military personnel iiring in such requisitionéd properties
were informed that they wére responsible for both the security and continuing good
condition of the dwelling arnd its contents. Steé'ling private properfy was against the
U.S. Articles of War, as weil as Article 47 of the Hague Convention No. IV, “Respecting the
~ Laws and Customs of War on Land,” which clearly stated that “‘pillage is formally
: forbldden ” The Artlcles of War govermng the behavmr of all U.S. Army personnel

!
anywhere in the world werg even more specnﬁc. Artlcle 80 st’ated,. ‘

Any person subject to military law who"buys, sells, trades, or in any way deals or
disposes of captured or abandoned property, whereby he shall receive or expect any

. profit, benefit, or advantage to himself or to any other person directly or indirectly -
connected with himself, or who fails whenever such property comes into his

~ possession or custody or within his control to give notice thereof to the proper ]
authority and to tum over such property to the proper. autlronty without delay,

- shall, on conviction thereof, be punished by fine or imprisonment, or by other such

_ punishment asa court martial, military commlsswn, or other military tribunal may
ad;ndge, or by any or all of said penaltles .

This message was disfriﬁuted up and dom the chain of .comn.nz‘md. Ag one ofﬁfzer of the
42™ Infantry Div’isipn_was ili;formed “You must téké Steps to provide :rdequate security on
all prdperty und'er requisitf(;n which 1c0r1tains furnirpré\‘in prrler rhat no pilfering will take
place.” 'In addirion, ordérs wivgre,issﬁed that no furlriture or property was to be removed
_from re(juisitipned propgrtiés for other locations. \"Vh‘én requiéitioned bi]lets Vrgre no

longer needed, propertieé and contents were returned to U.S.'Army property control
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officers for final disbursement, sale or restitution, depending or

items fitting these categolries were returned to the Austrian Fed: [(’\ G- f{
ot
could not be found, or to!,the private citizens displaced by occup 4¢ ¢ bﬂ J(
2 : A ’ 77;”*
estate and property control officer had consolidated lists of pro th

The property lists 'Agenerated were very specific and trooj
damaged or missing prop:erty on its release. All officers were t¢
prohibited items are takelil " on board either trucks or trains and to report compliance.
The record indicates that iofﬁcers complied, and that the prohibition against removal of
unauthorized property wais enforced, often to a ridiculous level. As one officer wrote on the

|

return of Austrian civilians to their recently released home, “The people there state that all
property taken out of theif home has been returned except six pillows and two
comforters.” Even with items of such obviously low monetary value, this officer received

assurance from a fellow ofﬁcer that “I will get on that and see that those items are returned
immediately.”*

As the recoustructio;n of Austria went forward, the need by occupation forces to
requisition private dwellings and property diminished rapidly. By February 1946, the few
remaining 42™ Infantry Di\}ision personnel were being informed that “as a matter of
policy, no additional real es%tate is to be requisitioned except in an emergency and then only
temporarily.” Indeed, by la;te 1947, in just Upper Austria and in Linz, the United States
haﬁ already returned 2,274 .fof 2,982 n;equisitioned properties and their contents.”

Even with the broad éuthority to requiéitiou state and private propérty for the

needs of U.S. Army occupation personnel, the devastated condition of postwar Austria and
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 officers for final disbursernent,fsale or restitution, depending on the individual case. Most
items fitting these categor'ies"yvere retuméd to the Austrian Federal Republic if owners

i

could not be found, or to {he private citizens displaced by occupation forces. Each unit real -

estate and property cbntr(il officer had consolid:laied' lists of property on file.”

The property lists'éenerated 'wfere very spgciﬁc and rrobps Were'held accountable for
damaged- r;r missing‘ prépé;rty on its reléaséa. {&ll officérslbw'e‘re to.“clrgck to see thar 1ro‘
~ prohibited ifems are taken‘i,f’ on board_eithér tru;ks or trains and to report complirznce. ‘
The record indicates that (;fﬁcers cdmplied; and that the prbhibition against removal of

t

unauthorized propertywast enforced, often to a ridiculous level. As‘one officer wrote on the
return of Austrian civilians to their recently réleased home, “The people there state that all
. property taken out of their fihome has been refurned except six pillows and two

1 : .

comforters.” Even with items of such obviously low monetary value, this officer received

assurance from a fellow offitcer that “I will get on that and see that those items are returlred'

 immediately.”® S Y

K

As thé reconstruction of Austria went forward, the need by oécupation forces to

| -r}equisitioﬁn private dwellingsi and property diminiShed)rapidly. By February 1946, the few .

\ ' e - T . .
remaining 42" Infantry Division personnel were being informed that “as a matter of
- policy, no additional real estate is to be requisitioned feicepi in an eniérgency and then only

temporarily.” Indeed, by latig 1947, in just Upper Austria and in Linz, the United States

{ 5

had already returned 2,274 o'\f 2,982 réquisitioned properties and the_ir contents.”

Eve‘n‘ with the broad asfuthority to requisition state and private property for the o

* : 3

needs of U.S. Army occupatioh« personnel, the devastated condition of postwar Austria and
| |
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its burgeoning population of displaced persons meant that short

furnishings and day-to-day necessities persisted well into 1946. W\, ’

) -~
needs and shortages, the U.S. Army, like other military forces, iy 5&»’

f ‘/. 3
captured enemy supplies axéd property taken during the closing O» \

supplies as “captured eneniy materiel” was a simple task and w
all belligerents, and was dehned very broadly by the Soviet Uni
enemy materiel was either war material, be it ordnance, vehicle:
property, civilian or milita:ry in nature, found in the possession of an enemy mittary Iorce,
or an enemy government o;r its officials or representatives. Accc
military ag'reements, such ;as Article 53 of the Hague Convention

can only take possession of cash, funds, and realizable securities

N ]
| p QK ‘
property of the State, depots or aris, means of transport, stores : - P }
: . £+ 3
generally, all moveable property belonging to the State which ma; 3 \Q D)
of war.”** In addition, according to the Articles of War under wh  * N =

; S
specifically Article 79, “A‘il public property taken from the enemy «% 3

United States and shall bé secured for the service of the United Sta.._. ...y svaumrer “who
neglects to secure such pi:operty or is guilty of wrongful appropriation thereof shall be
punished as a court marfial may direct.”> Therefore, any property defined as captured
enemy materiel, of whatéver désc‘ription or category, immediately became the property of
the military force and ngernmeht that took possession of it. Occupation troops could then
use such material in anyj manner deemed necessary for the prosecution of the war effort or
in the support of their operations.

i
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L
its burgeoning population of displaced persons meant that shortages of housing,

furnishings and day—td-day Ijnecessities persisted well into 1946. Faced with these continued

needs and shortages, the U.S. Ar'my,‘ like other military'forcves, increaéingly relied on

captured enemy supplies ana property taken during the closing days of the war. -D‘eﬁniﬁg

° ’ ’ ‘ ! ) . . . o
supplies as “captured enem.‘y materiel” was a simple task and was done quite frequently by
“all beliigerents, and was detfinéd verjf broadly by the Soviet Union and France. Captured

enemy materiel was either war material, be it ordnance, vehicles, clothing, food or other
.l . N B

property, civilian or military in nature, found in the possession of an enemy military force,

or an enemy gov'ernhientonf its officials or representatives. According to international
military agreements, such as Article 53.of the Hague Conventii)n “an army‘of occupation
- can only take possession of;cash, funds, and real‘mabie securities which are strictly the

property of the State, depofts‘ or arms, means of transport, stores and supplies, and

generally, all moveable pij(;perty b‘elohging to the State which may be used for operations I

of war.”* In addition,'vacdording to the Articles of War Hndér which U.S. forcé_s operated,
’ e

specifically Article 79, “Al:l foubljc property taken from the enemy is the prdperty of the

/

4

- United States and shall bejsecured for the service of the United States. " Any soldier “who
neglects to secure such property or is guilty of wrongful appropriation thereof shall be "
punished as a court marti;al may direct.” Thqreforé, any property déﬁned as captured

- enemy materiel, of whatever déscription or category, immediately became the property of

§ .

the military force and government that took possession of it. Occupation troops could then

i

use such material in any manner deemed ‘n‘ejces\sziry for the prosecution of the war effort or
in the support of their operations.-

L 4

)|



U.S. forces in Austria were informed that “for military u

N : £ lg/«é’ 5
Government Issue Property and Supplies, units are authorized U)

Ahs

méﬂ«’\ ?

[captured enemy materiell and Local Indigenous Supplies,” de
supplies (;f all kinds availz{ble locally.” The only exception to t
with United Nations displéced persons and disarmed enemy fo
U.S. Army forces were inf(j)rmed “units simply requisition wit
property.”>

Throughout Europé and indeed, in the 42™ Infantry Division area in Saizourg auw
Upper Austria, there wereéscores of “targets,” or locations or caches fitting the above

|

definition of captured enelfny materiel. Each was assigned a number and was placed under
the administrative control éof a division captured enemy materiel (CEM) officer until such
time as USFA property ce;ltrol personnel could make a detailed inventory and take
possession. CEM targets i;n’ the 42™ Infantry Division area during the summer and early
fall of 1945 included, for ekample, CEM #22, described as 2a Wehrmacht warehouse; target
#530, which contained clotihing; target #204, described as a warehouse containing lathes '
and other machinery; or tz%xrget #23, or CEM #67 “containing oriental rugs, 11 famous
paintings, some silver, dialinonds, and radium.”> All such targets were guarded by
U.S. Army soldiers until m?‘dered to evacuate the property to more central locations, to
disburse the contents to DPs, local residents, or to the Austrian Government or their
representatives, or toysomeﬁ other nation, private organization, or international body. In the

, | .
case of CEM #67, for example, the captain in charge exercised great caution and wrote,

¥
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- N ' ) - : .
U.S. forces in Austria were informed that “for military use, in addition to

Government Issue Propert'y and Supplies, units afe authorized to requisition only CEM
[captlifed enemy materiel] :imd Local Indigenous Supplies," defined as “property and
supplies of all kinds available locally.” The only éxception to these rules was in dealing

- with United Nations displafced persons and disarmed enemy forces (DEF). In these cases,
\ ; : . . ’

U.S. Arlﬁy forces were informed “units simply requisition without regard to the class of

property.”> 1
: o ] i

1

Throughout Europe and indéed, in the 42™ Infantry Division area in Salzburg and

b .
Upper Austria, there were écgii"es of “targets,” or locations or c‘ac_hes" fitting the above
definition of captured enelﬁy materiel. Each was assigned a number and was placed under
. ]

the administrative control (l)f a division captured 'edemy iﬁateriel (CEM) officef until such
time as USFA property con:trol,personne! could make a detailed invéntory and take

possession. CEM targets il:l the 42" Infantry Division area during the summer and early

r .

fall of 1945 included, for ex:ample, CEM #22, described as a Wehrmacht warehouse; target

#530, which contained clotﬁing; tafget #204, described as a warehouse containing lathes

and othef; machinery; or tafr‘get #23, or CEM #67 “‘containing oriental rugs, 11 famous

paintings, some silver, diamonds, and radium. 755 All such targets were guarded by

U.S. Army soldiers unﬁl orhered to ev_acuate the Broperty to more central locations, to
disburs‘e the éonten’ts to Dﬁs, local r.esid'envts,or to thg‘ﬁAusti‘ian Governmeﬁt or their-
rep.resentz.lti/ves', or fo.some%;other nation,'priifate oi‘génization, or internﬁtjonai body. In the
case of CEM #67, fof ex#rﬁé;;ie; t‘h‘e c'apt'ain‘in/‘chal"ge éxelicisgd.g-reaf ca_utio;i and wrote,

:
| 25"
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“suggest someone take a look at the place for possible removal of the rugs and paintings

since we are not sure its [sic] a suitable place for them.”*

As with requisitim%ed property, the first concern of U.S. Army forces upon finding
captured enemy materiel ;or other property of unknown origins or ownership, was to
provide proper securiiy t(i) prevent theft or dispersal until it could be collected in a central
repository and inventorieél. This task was undertaken by USFA Property Control and
Restitution officers who c(i)uld make proper identification and, if and when possible,
restored the property to iés righfful owner, be it a private individual or a national
government. Numerous r;aports exist showing the heightened sense of importance that
U. S Army soldiers and thelr commanders gave to this security

q,
upwards of a million dollars of treasures were discovered by U. E\ §

island in the Chiem See in' Southern Germany in June 1945, eft //0 5\){/ (
‘ 9
@
hev 2

inspector general’s office i;nventory and take possession of the v (&’ ¢

undertaken to place guards on the property and to have membx

scenario was followed in the case of loot consisting of several mi
currency allegedly belonging to Nazi S.S. Chief Heinrich Himm

vicinity of St. Johann.® To cite another example, when the men

B

Division discovered a smaller, less valuable cache of art and radium in their area on
July 13, 1945, a similarly heavy guard of three companies of troops was placed around the

location and great concern was shown by commanders that security continued to be
|

adequate.” In addition to providing guards for this valuable property, U.S. Army
! ;

personnel belonging to the% 42" Infantry Division’s 242" Infantry Regiment, the
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“'suggest someone take a lof)k at the place for possible removal of the rugs and paintings

|
5

-since we are not sure its [si¢] a suitable place for them.”*
As with requisitioned property, the first concern of U.S. Army forces upon finding
Acaptured enemy materiel of other. property of unknown origins or owhership, was to

provide proper security to li)revelit theft or dispersal until it could be collected in a central
repository and inventoried.| This task was undertaken by USFA Pr_operty Control and

Restitution officers who coﬁld make proper identification and, if and when possible, -

restored thé property to its irightful owﬁer, be it a private iﬁdividuql or ;1 national
govern‘mé.nt,. Numerous rel;orts exist showing the heightened sense of importance tﬁat
U.S. Army soldiers 'and'thei;r cqmmandérs gave to this security task. For example, when
upwards of a million dollar?s of treasures Were diséoyered by U.S. Army personnel on an
island in the Chiem See in S;outhern Germany in June 1945, efforts were immediafely

- undertaken to blace gua'rdszon the property and to have meﬁlbers of the U.S. Army
iﬁspector general’s office in;ventory and take ’possession' of the valuables.” The same

" scenario was followed in fh(fa case ;)f loot consisting of several millions of dollars of foreign
currency allegedly belo_nginig to_Nazi S.S. Chief Heinfich Himmler discovered in the |
vicinity>of St. Johann.*® To cite anofher exanip_le, when the.memb'ers of the 42d Infantry
.Division diséovered a smalliar, less valuable cache of art ahd radi‘um in their area bﬁ

.‘Iuly‘ 13, 1545, a similarly heiavy guard of three companies of troops was placed around the
" location zin‘d gréat éoncern was shown by commandefs that security cbntinued to be

: ade-quate.59 In addition to piroviding guards for this valuable propérty, U.S. Army

personnel b,elonging to the 42 Infantry Division’s 242" Infantry Regiment, the
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42m Diivision Field Artillery Regiment and the 15" Corps Artillery were maintaining

roadblocks, guarding other warehouses, hoSpitals, prisoner of war camps, disarmed enemy
i

i :
personnel detention centers, and displaced persons encampments and brldges throughout

the U. S Zone.” In splte of the many other dutles they had to perform, soldiers kept guard
on valuable materlals until ordered to remove secunty detalls.

[

- The U.S. Army, at al} levels, went to great lengths to protect valuables as part of
standard military operating procedures, "When o'ne officer was informed by a coileague in
October 1945 that “There is a Captain Sattgast here fr [sic] Land Mil Govt [sic] who

desires to remove art treasures fr [sic] Fischorn Castle,” andthat his name did not appear
on the list of persons eligible'to enter the premises, he was ordered to deny this higher-
- ranking officer admittance until proper clearance was obtained.” Following this incident,

subordinates were again reminded to “be sure to admit no one to the art treasure targets
‘,unless thé‘ person seéking ad:imittance bears the authorized passes as contnined in your :
instructions from this Hq [si%c]. No one will remove any objec‘ts of art’without authorization
in writing from U‘SFA C—S, "z]?he gu‘ards are familiar ivith the contents of the instructions
regarding the art treasures aénd are complying with them. #ss

Concerns for the secu}l'ity of these valuables was so ‘great among 42" Infantry
il)_ivision _personnel that by S(%ptember 1945, membero of the only recently formed Land
vMilitary Glovernment‘ were.iiiispatched to the location to inventory, proceus, and eva_cuate

the valuables to a more secul‘:e location. All personnel coming into contact with the
holdings at Fischorn Castlée were required to have their name placed on a list and to have a

pas§ issued by USFA G-5 in \fé’ienna. Repeated 42™ Infantry Division operations journal '

i
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i

entries contain queries about military personnel either not on the approved lists or without
the necessary passes.*

When time came for U.S. Army soldiers to turn over valuables and property in their
Lo ’ : | ‘

custody to property contro‘l'officers, receipts were exchanged between units and
commands. When target #211 containing art treasures in a salt mine were turned over to
higher U.S. Army authorifies, it was répnried that “the MG [Military Government] crew -

évacuating it has given us feeeipts for the entire contents. We are fomarding these receipts
to G-2. In addition, we che:ckéd the cave to make sure we hadn’ t missed anything,”*
i ] i B . - . : .

i

THE U.S. ARMY AND THE HUNGARIAN GOLD TRAIN
It was during this g({nerally chaotic period when all manner of serious situations
_'needed attention from occupation troops and their commanders, that U.S. Army soldiers

came into contact with what has become known as the “Hungarian Gold Train.” This

i

N .

‘train was subsequently refezlrred to g's'. the Werfen train, named for éhé village of Werfen,

- thirty miles south of Salzbuil'g, Austfia, where it ¢ame.td rest prior to its arris.ral in

-Salzburg. The Huﬁgariah (;”rold T?z{in was already beComiﬁg legend by V-E béy, although
surviving recoi’ﬂs sho;v that the story s‘nrroupdi.nyg.thié and other tréips bearing loot,‘ |
cultu;al gssets, and véluabl{es from Hﬁngary ami othér point; easi, is not fyetl completely
known. The contents, dispe:rsal and eventﬁal dispositicn of the prép,erty ﬁn the fi[ungarian
Gold Train is not as ‘myst;:ri:ous, however? a§ ;\l)o_stw'al“and cﬁrrgnt repOI;ts allege. Prior to

s
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1

g
et

. ) N
the train’ s coming into American hands, a good portion of its K
: \

dispersed to locations far, from where they were initially gathei
The Hungarian Gold Train was not unique. In the final

U.S. Army forces discovered tremendous amounts of dispossess

i
!

cultural assets, and other. valuables stolen by the Nazi regime di
The contents of the Hungarian Gold Train constituted a minusc .. .....cuue, vow puysicaiy
and financially, of the total amount of stolen and looted proper* -~to T A )

|

billions of 1945 dollars. Tn spite of the fact that the Hungarian

‘ —

only a small part of a very large whole, American policy fromt _ \e— ~ ~
levels down through the State and War Departments, U.S. Arm 0 8 ’

: = \’7 —
field commanders and oclcupation troops, was to secure, protecl \‘1‘\ x\ . é Y

vy
to its rightful owners as quickly, effectively and efficiently as po §. 1 Y '?
1
: NS s )
Although not common knowledge today, Hungary was ol ”"vg S 3‘}\\ i
| ‘ N % 5 g

during World War I1, all%eit a minor power, whoge association v
the 1930s and 1940s proved unfortunate. An independent nation created from the
remnants of thve defunct Austro-Hungarian Empire in 1919, Hungary experienced an
extraordinary amount of Epolitical instability throughout the 1920s and 1930s as parties of
the left and right wings v;ed for control of the government. By the time of national
elections in June 1939, Hl;lngarian public opinion had shifted so far to the extreme right
wing that voters géve the?Arrow Cross Party - Hungary’ s equivalent of the National
Socialist German Worke;'s’ Party or Nazi Party - the second highest number of votes. In
September 1940, this incr;easingly fascist government allowed German troops to transit the

j
1
i
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‘the train’ s coming _into‘Al;;nerican :I,l_lan.‘ds, a gooa porti'op of its conterits had been stélen or
: dis;pgrsed to locations far vtf‘rom where fhey 'v‘s"ere iniﬁally gathered.ﬁlf |

The Hungarian Go;ld Train ‘;s{a# not unique. In the; ﬁnél déys of tﬁé Third Reich,
U.S‘.:Army.forces discovér%:d t‘reme‘ndq,us amounts of dispossessed pmperty, art and. :
o cultufal assets, an& other‘ \ifalﬁhbles StolenA jby.the‘Nazi 'reégi'me d‘urin'g its 12-yéar existence.. ‘ i
The contents of tﬁe Hungafriém Gold Train constituted a minuscule amﬁunt, both physfcally '
and finaﬁcially, of the tota::] amount of étolen ahd loot:;ed property valued in fht; tens of .
billions of 1945 dollars. Ini spite of ;fﬂe fact thaf the Hungarién Gold Train'coﬂtents were
only a sméll part of a very:large wﬁolé, Ameriéan policy from the.highest goifernment "
’levels down throﬁgh the State and Waijf’l)'epartmgnts,:U.S’. Army leadership in E'ur.ope to i
field éommanderé and 'oééiupation frdbps, w.a's to s;iécure,'prétect, and restore thls propxert); |

| .

to its rightful owners as qﬂickly,'effectively and efficiently as possible.

‘Althomglh not. comlrlloh l{n(;wledgé today, H.'ungary’wasl one of the Axis.p(.)wers
during World War 11, albéit a rﬁix;or power, whosé aésociatiox}‘with NazitGermany dﬁring
the 1930s an;i 1940s prove;d unfortun‘ate. An indepenc'lent,nlation created from the
remnants of thfe defunct Aélstrosliux‘lgar'ianA Em’pire in 1919, Hunga}y eﬁ(perienced an
extraéfdinary amount of ﬁolitical imstammy thi?oughoiii ihe 1920s and 1930s as parties of
the left and right wings viéd for contrél of the govemmeht.. By the time of nétidnal :
elections in June 1939? Hulilgalfiam i)ublié opinion had Silifted so far to thg"extreme right
. wing that voters géve the Armw Cross Paﬁy - Hupgar’y* ’s"'e(jl)iivalenf of the Natiaﬂal -

'
i
i

Socialist German Workers’ Party or Nazi 'P'arty - the second highest number of votes. In

i

~ September 1940, this increasingly fascist government allowed German troops to transit the
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country on their Way to occlilpy. Romania and on November 20, 1940, Hungary signed the
Tripartite Pact, officially allying their nation with Nazi Germany, Fascist Italy, and

i
t,

Imperia! Japan.” |
Duﬁ‘r‘in‘g the léarly war§ yéars,wlylen- the Axis powers were éxperiencing anearly
ﬁnbrokép string of 'milita‘lfy %su'ccésvseks, the leaders of faséist Hun.gary‘ in’cniezisin.gly sought to
follow on Nazi Gerfhény' s QOattails. Il.;i;lgar& ;ioyined the Nazi invasion 6f the Soviet Union -
in June 1941,7’eve'1‘1tualAly cénitribﬁtiﬂg a sizeable éontin;gént (;f 250,000 combat soldiers to
‘the war in thé east, énd' in Diecembeﬂ _entéred the v.vér against the Western All‘ie‘s that
_ included an official déclaratiién of war again;t the Unifed States éf America. Hungary’ s
future _becamé intertvvixiéd vsi'ith that of Nazi Germany and as the \\%ehmiacht bégan tq
. suffer defeat after defeat, beigiﬁning i;i lgte 1942va‘nd eaij 1943, Hungéry shared thésé
setbacké. In Aprll 1943, a m;a‘jority of Hungarian fo_rces fvere remo;red from the Easteru
Front for homg duty in anticiipation that So;'iet forces, now on the offensive alqng the .entir’e ,
- baftle front; wlou'ld‘soon be p;oised for an invasion of thgary itself. In anticipation.of the
war mo{riﬂg c!osér to central%Europe and’to prevent Hungary from deserfing the now .
failing Axis coalit'ion,’Germain militafy forces occupied the country on March 19, 1944. Six - .
months iater in Sépfembei; 1‘1944,‘Soﬁj¢t troops enteréd 'I‘-Iungva‘ry pi'onip‘ting the premier',
~ Admifal i\fIiklos ﬁortl;y, to a?m;oun;:e an am;istice with the Soviet Union in the attempt fo

avoid the destruction of the nation that was sure to result from the military campaign now
_ , el - ‘ ST

raging. However, the Nazis afbducted"Hortl‘lyv and forced him to abrogaie the armistice, -
depose the government and name the leader of the Arrow Cross Party, Ferenc Szalasi, as
Prime Minister. Horthy coniplied, putting the country more ‘ﬁrmlry in the hands of the

30
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Nazis and their Hungariain fascist allies. During the following months, Hungary was
sacked first by retreating German force§ who demolished the rail, road, and
communications systems, ;1nd then by the advancing Soviet Red Army. Although remnants
of the Fascist Hungarian Army were still in existence in late 1944 and early 1945, the vast

majority of the combat in hungary involved German and Soviet forces with the

Wehrmacht holding out in and around Budapest for seven weeks before their defenses
collapsed on February 14,1945, The last German troops were driven from the country in
April 1945.°7 ; |

It was within fhis context of military defeat and political chaos that the story of the
Hungarian Gold Train tooik place. Act;o’rding to several U.S. Army reports cbmpleted in
the weeks, months, and yezén‘s following the seizure of this train and the work of later
professional historians, it lias been determined that in the closi

officials of the fascist Hungarian government removed all asset

depository of the Hungarian National Bank in Budapest to pre oo

|
advancing Soviet forces who were soon to encircle and besiege {

B

N
reports at the time claim th:at fascist officials were seeking to pr (é,

materials by retreating Welllrmacht forces and the German Naz A\

were actually seeking to prevent their capture by the Red Army S

looting and pillaging was already well known. Nazi leaders had ample opportunity in the
time period between their o"ccupation of Hungary in March 1944 and the collapse of
German forces in April 194;5 to seize all Hung};rian assets had this been their intention.

However, pillaging a wavering ally at a crucial stage in the war when whatever assistance
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Nazis and their Hungarian Ef{asci’st allies. During the following months, Hungary was

t

sacked first by retreating C{erman forces who de;holished the r;iil, roéd; and
communications sy;stems, alild then l;y the advancing Soyiet Red Army. .,Although remnants -
of the Fascist Hu’f;garian Al‘émy were sﬁll in exiétence in late 1944 and early 1945, the vast
ma}qrity of tpe jcomvbvat i‘n'vH{;unga‘ljy; involired Gérrh'an and Soviet:forces with the |

Wehrmacht holding out in alnd around Budapest for seven weeks before their defenses

} S

collapsed on February 14, 1945. The last German troops were driven from the country in

April 1945.9 |

ft was withiﬁ i:his con%texrt' of nﬁlitary defeat .ax‘lvdA political chaos th;it the story of the
Hungarian Cold Train took zpiace. According to §evg:}'al U.S. Army reports éqmpleted ili
the ﬁeeks, fnonthé, and yearis following the seizulje of this train and ;he work of later
professional historians, it hais been 'détermined ‘that in‘ the closing months of World War H,

officials of the fascist Hungai‘ian government removed all assets from the central

.depository of the HungarianENational Bank in l;u'dapest to p‘révent qthei.rs",ei'zure by
adx{an‘i:ilig Soviet forces whlo Ewefe sobn to encircle aﬁq:l besiége that ciﬁy. Althoqgil ot‘her A B
reports‘.at the time claim tha% fascist 'officials‘f_were seeking to plfevent the capfure "of these
matgrials by retreatiug Wch?m‘lacht forces and tli‘e‘Germ:;n Nazis, it 1s faix;ly certain they
were acfually seekiﬁg to prg\';ent theii‘ capt_ure by'the: Red Arm&, whose penchant for
looting and pillaging Qas «alrf:;ady‘welll known. 4N:liz‘i' iéaders had ample opportunity in the

" time period betweren: théir oci?upsitionof Hungary in March 1944%“& the ct;llapse of
‘German forces ﬁ: April 1945%to seize all Hungarian assets had .this been their intentioﬁ.‘

However, pillaging a wavering ally at a crucial sﬁige in the war when whatever assistance

| o3 .

|
1



i
;

they could provide was despérately needed was pro_bably not deemed a prudent decision by

top Nazi decision makers in l3erlin; It was widely' known and accepted by~both Axis

military personnel and civilif’an populations that the treatment and respect for life and-

personal property that they :would receive from the military forces of the Western" Allies,
. . : i '

especially the United States,f would be far better than that received from the USSR.*

¢ . /
' b

Existing records are unclear as to the exact number of trains that were sent west by

fascist officials in the final months of the war, but it is known that the train containing the
; o . : _

assets of the Hungarian National Bank, the gold train, was loaded by Hungarian troops
with German Gestapo assis}tanc'e and left Budapest under a heavy military guard around o
Decemher 1 5,. 194‘4.69 Red {Army forces completed their eneirclement of Budapest ten days |
later,' cut-ting the Hungaria(‘n capital' off from the outside world.‘ Although theinitial intent |
ot the lIungarians was to save their gold reserves, it is also ohviousby the eontents ol the
train that the basic plan was bemg modlfied almost dally Added to the gold were other

bank assets, property selzed from Hungary s Jew1sh communlty, bank and government
l

| officlals, the1r famllles, thelr personal goods, and eventually almost anythlng'that could be

packed in an available rail car. l[t is also obvious that the train’s destination was neutral

- |
Swifzerland where fascist, officlals and’ the1r loot would be safe and beyond reach of any

l

|

. I

later claimants. |
]

’

The train made slow progress toward the southwest on the one rail line ex1t1ng

i

Hungary at the village of Ziertz for nelghbormg Austria through late 1944 and into 1945

carefully'avoldmg both German and Soviet Armles, as well as Allied l'ighter-bombers
! ‘ ' |

patrolling the skies looking for targets of opportunity. Each stop through western o
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Hungary added n;bre cars and more i)assengers to the train. . @\ ?27
Austria, heading tﬁward neutral Switzerland on the southerni
extending through Klagenfurt, Villach, and Spittal, it was carr
dozens of horses, hu:ﬂdreds of passengers, and a countless quan:
ranging from fur co;ts to children’s toys, household goods, food,
materials, and petroléum products. The size of the train made it
detection and at least ;;;ne retreating German column stumbled up
one section, taking mo;stly perishable items and 500 chrome cased watches. At least two
American aircraft strafed the train as well. Damaged rail cars were abandoned, and many
of the cars were repack(%d. Evidence is strong that most of the Hungarian soldiers and
civilians looted individu;;l cars, stealing contents for their own possession or to trade for
food from local inhabitaliilts as the train headed west. It seemed that whenever the train
stopped, local civilians piifered rail cars too. Many Hungarian soldiers deserted and one
Hungarian official, Dr. Arbad Toldi, who allegedly was the trainmaster, was said to have
fled for Switzerland takingﬁ, anywhere from “two boxes of gold bullion” up to
“approximately 50 cases olj 'Gold and Diamonds” after turning the train and its inventory
over to another subordinai:eiiofﬁcial.70

There were apparenﬂy at least two attempts to run the train straight to Switzerland
in mid to late April 1945, whfgh casts doubt upon later Hungarian claims that officials were
seeking to protect the cargo ft;; later restitution to Hungarian Jews. Both attempts failed,
however, either because of damage to the tracks-on the single rail line extending west of the
junction at Lena, Austria, throli‘xgh Innsbruck, to the Swiss frontier, and/or the refusal of
33
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Hungary added more cars and more passengers to the train. By the time the train reached
Austrila,‘heading toward neutral Switzerland on the southernmost Austrian rail line

'
|

extendlng through. Klagenfurt Villach, and Splttal it was carrylng over 100 automoblles,
' dozens of horses, hundreds of passengers, and a countless quantlty of personal items

ranging from fur coats to children's toys, hou’sehold goods, l‘ood, jewelry, furniture,' war

i
T

materials, and petroleum products. The size of the train made it almost impossible to avoid
detection and at least one retreating ‘German column stumbled upon the train and looted

one section, taking mostly perishable items and 500 chrome cased watches. At least two

American aircraft strafed the train as well. D'amaged rail cars were abandoned, and manyr
of the cars were repacked. Evidence'is strong that most of the Hungarian soldiers and .
civilians looted individual cars, stealing contents for their own possession or to trade for

food from local inhabitants as the train headed west. It seemed that whenever the train
_stopped, local civilians pilfered rail cars too. Many Hungarian soldiers deserted and one
Hungarian official, Dr. Arpad Toldi, who allegedly was the trainmaster, was said _to have

!
|

* fled for Switzerland taking anywhere from “two boxes of gold bullion” up to

“approximately 50 cases of Cold and l)iamonds" after turning the train and its ,inventory -

over to another.subo_rdinateéofficial.‘70 B

: There were -apparent?l).* at least two attenlpts to run -the train'straight to S,witzerland‘
in mid to late April 1945, which casts doubt upon later Hungarian claims that officials were
- seeking to protect the cargo ;for'later restitution to Hungarian Jevrvs.gBoth attempts failed,
however,.either becauseof dEamage to the tracks-on the single rail line extending west of the

junction at Lena, Austria, through Innsbruck, to the Swiss frontier, and/or the refusal of

\ K
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H
i

* Swiss authorities near the f;rontier village of Buchs to allow the train into the country.
Once passage into Switzerland became impossible, the train reversed direction, traveling

. back towards the sou‘theasf‘;with its ultimate destination unknown. During this journey at

some point in late Aprii, apbroxiinately 29 railcars were detached and left on the side at
. , ‘ ‘x . . ) .

Hop’fgartén, Auétria, The rkmainder of the train continued toward the southeast,

P ’ .
|

~eventually coming to lle.st oné May 2“f’ partially hi'ddenv ina tunnel near the villiges of
Bockstei;l and Bad ‘Gasteih’,} Austria. On the adviéé of their con‘s'ulate; Swiss railroad

- offiﬁials coni‘acted mem})ersi of fhé UsS. 3"’ Infantry'Divisiqn, inforined them of the

-existence of the train, whlch wés then captured in fﬁe rail iunnel at Bockstéin. | When

U.S. Army soldiers arrived on May 16, 1945, they discovered 52 train cars and a party of

| . ; . . ) .
- 136 men, women, and children, still under a company-sized Hungarian military guard. ‘Of

PR

the 52 cars, 29 were réportecfi by the leader of the group to contain valuables taken from the -
. t ’ . . ) B ) . g

villages and cities of Hungar;y.« As the U.S. Army ofﬁ_cer in chaifge reportéd, “the

Hungarians desire to turn o%er‘the entiré frain to American a}lthorities.," Aécording to
another U.S. Ariﬁy report otL May ‘?;‘1, 1_945, a 24-h6u’r-a-day guaﬁi ‘_{iras posted py

A Co;npany, i5® Infantry Riegimeﬂt, U.S. 3"? Infantry ;i)ivision. 'i‘he ‘unit immediatei&- _

made a rough inventory of tl?ae contents of the train by boxcar, .lifst'ir‘lg the number of each

car and its general contents.! The soldiers discovered silver, museum pieces, gold bullion, -

» watches, cloth material, foreign currencies of many denominations,'carpets, and‘diam;olllds.
A special vthree-man-gl‘lard \%’vas i)lac(:d on thé diamoﬁds, pi*ecious meﬁils, and mohey. 'The
éreater part of the trains’ c(zmtents, howevelj, consiSted of rugs (4,900 ‘in‘ number) an(i cases
éf silverware (approximatél; 8‘50).‘ A memorandiuh co'ntrac'te(:i»bétween the Nézi Gériﬂah ,
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Government and the Hungarlans, produced by Hungarian fa [ j L 1 /{ » f ?

capture, clearly estabhshed that the train and its contents belc ”} \

Government or the fascist ’government of Hungary.” \@ ' 7 {f/y(, \
The only thing that‘was certain about the contents of the [Q/@ p «

the material seized by the 15‘“ Infantry Regiment, U.S. 3" Infan Mf F

from the Hungarian Natiohal Bank, including state gold reserve

monetary certificates and étocks, and the contents of individual safe deposit boxes, or
consisted of large amountsE of clothil}g, rugs, and personal goods belonging to a far greater
number of people than wei"e on the train when captured. A further U.S. Army‘ report
confirmed that in additionéto the above items, the train contained furs, watches, cameras,
clothing, and miscellaneouis personnel property. Indeed, based on the interrogation of
Hungarian fascist ofﬁcialsiat the time of capture, in particular Dr. Avar Laszlo, who was
ordered by the Ministry ofi the Interior to take over the train as it prepared to leéve
Hungary and the enemy m;ilitary guards later interrogated by USFA Military Inteliigence
Service (MIS) officers, it wias determined that a significant, if not overwhelming portion of
the trains’ contents consisited of property taken from Hungarian Jews by order of the
Hungarian fascist governn:xent. These goods were obtained under duress and were
deposited in the vaults of the National Bank in Budapest in the spring and summer of 1944

1
h
i

as the government began d;eporting Jews to the Nazi extermination camp at Ausch

[ ‘ .
Birkenau in Poland.” Existing records are unclear as to whether this personal proj - e }
| ; S
could be properly identified as to individual ownership at the time of capture. -
: A 3
. Ny
, 2

I
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Government and the Hungérians, produced by Hungarian fascist officials at the time »()f
capture, cléarly(establishedfthat the train and its contents belonged to the Royal Hungarian

Government or the fascist government of Hungary.”
The only thing that was certain about the contents of the train was that.almost all
: ' S ‘ : . e

the”material sei?ed by tﬁe _1?5"‘ Infantry Regimehtz U.S.' 3 Infantfy, Division, either cafne
from the Hungarian N ationial Bank, including state gold reserﬁ’es, currency, coiﬁ;, ’*
monetary certificates and st:oéks, and the contents of individual safe deposif boxes, of
consisted of iarge amounts (f)f clothing, rugs, and pérsondl goods belonging to a far greater :
number of people tilan weré& on the‘ frain when ¢gi).tured. A furth‘er(U.S. Army report -
confirmed‘that in adéiﬁian ’éo fhe aﬁovg itgms‘, thé train'contained furs, Wétches,v;:ameras,
clothbing, and mis;:ellaﬁeousé'bérsénn.el propet.'ty‘.’ Indeed, based: on the interrogatipn of
Hungarian fascist 6fficials iiit the t‘ime of capfﬁl;é, in particular Dr. Avar Laszlo, who was
ordere'd. by the‘Mi'nistll'y of ?he Inteﬁor to take over the train as it'prepared'to lezfve
Hungary and tﬁe enemy nii;litary' guards latell interrﬁgafed by USFA Military In_;:elligence '
 Service (MIS) 6fficers; it wzi&s determined that a significant, if not ayemhelming’ portion of ,
the trains’ Qontenfs rconsistfed of broperty talée’n from Hungarian Jev&s ﬁy order 'éf the
Hﬁngarian i‘ascfst ngernMént. These goog\is Wgre Oi)taihéd under duress and were
depositegi in the vaults of the Na::iqnal Bank in Eudapést in the spring and summer of 1944
as the guvernmeﬁt began ééporﬁng Jews to the Né'zi'cxtermination camp at Auschwitz- V.
Birkénau in I’ola‘nd'ﬁ2 Exis%tinglrecords are unéléar as to jvhei;hgr this peysonal pro‘pe‘r‘ty ) '
cou‘la be pr(‘)perl"y’ identifiecjl as fo ihdividual oWnersﬁip-af t'he tilﬁe of ca;;.)ture.‘ - |

i
1
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{
Apparently within déys of its discovery and capture, the Hungarian national gold
| » e
reserves carried by the train: were off-loaded and moved to Frankfurt, but kept separate

from the Nazi German gold reserves secured there. The train was then moved to the

1

Austrian village of Werfen..zfmd the original ‘gu:irds from the 3™ Infantry Division were

replaced by soldiers of the 1:"‘ Battaiion, 327" Glider Infantry Regiment, U.S. 101" Airborne -
Division. Cuﬁstody was thenf‘ .vtralis‘ferréd' to the U.S. 42" Infantry Division, and by July 13,
1945, to militai'y intelligenc:e‘pfﬁcialis (G-2), USFA. Once in the Property Control -

Wéréhouée in Salzburg, théHun'gar‘ian Gold train or “Wgrfen ” train property, as well as

ahy othér loot”cz;ptured by EUS forces in Austria, again céme upder the control of Vthe *

42™ Infa‘ntryl Divis‘ionAwho;E;e members ﬁomprised subsequent guard details. The conteﬁts
~of the train, t.her'_é.fore, cl.laii.lged hands'sevefél tirﬁes duriqg the Sév'eral months following its

captufe. Yet nothin‘g in,Aé’my reports indic';ites that this pi'qperty was ever left Without én
5 arme& military guard of sf;ﬁle size follofving‘its capturé'.Tf“ |

While ﬂearly everyf source cit@:s a‘solitériy Hungarian Gold‘_”frain leavin;g Budapest . “
| A . ,

in late 1944, U.S. Army re"rpor,ts contain rgferences-to other trainé_cohtaining‘ Hungafiéxn
goods as well. .Theré are ét'least three differe-nt locations reported as béing the. soufce for
i)fopefty all alleged}y con;zli.ng‘from tﬁe Hul:igarian qud Train. Althopgh the‘ surviving
record is unclear, this‘migélnlt méau that smailer convoys followed the léfgér train, or that
some material foqnd ma;f' ﬁqt ;have had any a'ssoc'i’::ition-wi‘th the Hungariathrain\a't allbut
- . was only declgred of ,“al_lgeged Hﬁngarian origins’} at séme latéf date. A third p'ossibility,. is
that the originai Hdnéarfiaﬁ G‘oldv Train was. di?ided infq se;zeral parts after failing to gain

entry to Switzerland. It is known that several rail cars were abandoned along sidings on
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the route west and that some individuals, who originally were passengers on the train, tried

other means of getting themselves and their possessions away from the Soviets into
Switzerland. For exampl;e, a major in the U.S. Army stated in a June 1945 reno»+ ¢--* "~
28 rail cars of silverware zallegedly of Hungarian origins wert 9\ /'}' "T
Austrian village of Hopfgarten on or around April 28,1945. . i i
discovered that one of thé 28 rail cars contained 100-pound b /Y L Jo \
of dynamite; while the remalmng 26 cars consisted of the confi %,9 W j% 5
Hungarian Jews; 18 contained 1,360 cases of silverware; and ei ﬁé :
cases of silverware and valuable rugs.” The Hungarian fascists
.particular train included; the Hungarian Minister of the Interior
with the Hungarian fasciist government; and Jaross Andor, Hungarian minister without
portfolio, 1938-1940 and E‘minister of the interior until August 1944; Franz Vaijta, Consul
1" Class at the Hungarian Embassy in Vienna; Dr. Elek Dulin, Ministerial Counselor in the
Ministry Presidium; and%Dr. Lajos Berecz, who worked in Office of Foreign Affairs
Secretariat aé (Z‘ounselor,z All of these officials were termed “bad characters” by
U.S. Army leaders and were scheduled for arrest and detention by the U.S. Army Provost
Marshal on possible war crimes charges.”

In any event, the ﬁungarién Gold Train for certain, an¢

i
found at Hopfgarten were subsequently moved under Hungar

’

C'f//zez{jb“r 7z ?

guard to Werfen, Austri:‘;\. The train was then taken up the lis

Bk i

i

tracks to the north were Fclem‘ed and was unloaded on to the |

Al

(‘Jé'r“ )

‘ 1
Government Property Control Warehouse. Here it was agai

I ZZ""’“(‘{{‘ @7 LA
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the route west and that so;me individuals, who originally were passengers on the train, tried

other means of getting themselves and their possessions away from the Soviets into
i

' Switzeérland. For exémplé, a major in the U:S. Army stated in a June 1945 report that 26 to

i

* 28 rail cars of silverware allegedly of Hungarian origins were left on a siding near the

Austrian village of Hopfgéften on or around April 28, 1945. A later investigation

- discovered that one of t'he%28 rail cars co_ntailied 100—pound bbmbs; another héld 50 cases

_ of dynamite; while the rexinaining 26 cars consisted of the confiscated property of

Hungérian Jews; 18 conﬁiined 1,360 cases of silverware; and eight_cars contained eight

cases of silverware and valuable rugs.”* The Hungarian fascists accompanying this

particular train included the Hungarian Minister of\the Interior, who clearly associated it
LI -

with the Hungarian fascigt government; and Jaross Andor, Hungarian minister without

portfolio, 1938-1940 and 1i11inister of the interior until August 1944; Franz Vajta, Consul

1* Class at the Hungarianf Embassy in Vienna; Dr. Elek Dulin, Ministerial Counselor in the‘

| Ministry Presidium; and Dr Lajos Berecz, who worked in Office of Foreign Affairs

Secretariat as Counselor.; All of these officials were termed “bad characters” by

U.S. Army leaders and Wv;cre scheduled for arrest and detention by the U.S. Army Provost

R i
: 1

Marshal on possible war crimes charges.”

In any event, the }iungarian G‘oldvTrain for certain, and possibly the 28 raii cars
found at Hopfgarten weré subsequently moved under Hungarian and American armed

guard to Werfen, Austria. The train was then taken up the line to Salzburg as soon as the

tracks to the north were ¢leared and was unloaded on to the ground floor of the Military
. Government Property C(;mtrol Warehouse. Here it was again inventoried prior to being
37. -
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turned over to Lientenant ¢0lonel Homer K. Heller, the Property Control Officer, Military
Government, Salzburg, by Iate August 1945. Heller took pos:

the provisions of Article 1, Section 1b of Decree No. 3, Militai

L p T

"‘&M@Q‘M fﬂ/}h}?

. Q H,IQM;A Jeews

property within the occupiéd territory of Austria owned by tl

)
3
“

¢ %
:7%\
A

\
~

residents of Hungary. As OWnership of much of the property
uncertain, both as to‘the méans by which it was acquired or ¢

this early date it was thus df;:clared under this decree to be ca

[

~
v

YW
< S

Surviving records do not reveal any other official making su«

!
t

later than that of Lieutenant Colonel Heller in Augﬁst 1945. In spite of later allegations,

there is no evidence to supp(i)rt the assertion that Lieutenant General Marl- 7~

"USFA Commander who watg not yet even in Austria, or th: ‘3 J nd
| ¢

the 42 Infantry Division commander, made the determina (\; 4 A i_ % V'\
Hungarian Gold Train was iunidentifiable. The documentai \3 é(ﬂ “3;1 \2 ‘% v
support the conclusion that gthis determination was made at ¢ 3\ V\ N XQ '
an unknown‘ officer or ofﬁci?l whose actions were unrecorded Mﬁ \)} ""; i

, N

made when the property arrived at the Salzburg Property Cox Q > )

summer by officers of the ra}lk of lieutenant colonel or below.”

The conclusion that the contents of the Hungarian Gold T--*-
materiel was simple to reachs. The train was under the arme
personnel at the time of capfure. Some rail cars contained w
cargo, and carried membersiof the Hungarian fascist govern d s )jj - ﬁ/ j@(
N . DN

‘ et 72T
the scene were quick to admit the Hungarian origins and gov } 77 5
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turned over to Lieutenant ‘Ctolone'l Homer K. Heller, the Property Control Officer, Military
Government, Salzburg, by l:ate‘Aug'u‘st 1945. Heller took possession of the property under
the provisions of Article 1, Section 1b of Decree No. 3, Military Government Austria, as
| . .

property within the o\ccupiefi territoi'y of Austria owned by the government, nationals, or

' | ' .-
residents of Hungary. Asownership of much of the property on the train was unknown or

uncertain, both as to the means by which it was acquii‘ed or as to actual bwnership, even at

_ O 4 N -
Surviving records do not reveal any other official making such a determination prior to or

~ this early date it was thus déclared under this decree to be céptured- enemy materiel,

later than that of Lieutenant Colonel Heller in August 1945. In spite of later allegations,

there is no evidence to supp(z)rt the assertion that Lieutenant General Mark Clark, the.

USFA Commander who was not yet even in Austria, or that Major General Harry Collins,

the 42 Infantry Division commander, made the determination that the material from the
Hungarian Gold Train was lilnidentiﬁab}e. The documentary evidence does strongly

| : :
support the conclusion that this detérmination was made at either the point of capture by

BN

: [ o
an unknown officer or official whose actions were unrecorded or that the decision was

made when the property arrived at the Salzburg ‘Propertif Control Warehouse later in the -

: : | .
! :
summer by officers of the raPk of lieutenant colonel or below.”

The conclusion that the contents of the Hungarian Gold Train were captured enemy
_materiel was simple to reachi. The train was under the armed guard of Hungarian military

personnel at the time of éaptjlre. Some rail cars contained war materials, as well as other
cargo, and carried members of the Hungarian fascist government. Hungarian officials at

~ the scene were quick to admit the Hungarian origins and government ownership of the -

t
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trains’ contents and be§ause it contained materials belonging to an Axis ally then at war
with the United States, tfhe train was quite correctly declared to be an enemy possession
and therefore captured éanemy materiel. From the moment U.S. Army forces took control
of the Hungarian Gold ”i‘rain anﬂ its contents, they became the legal property of the United
States Government. Lilj{e all property belonging to the Wehrmacht or Third Reich, the
contents of the Hungari;'m Gold Train were also Vcaptured enemy materiel, regardless as to
whether the contents of ;thg train consisted of art work, candle sticks, or hand grenades.”
Aé such, the materials cfould be used by U.S. military personnel, either directly of
indirectly, in the perfor#nance of their occupation duties; be tl
thousands of displaced Iz)ersons in Austria or in reestablishing
assisting the Austrian p;eople themselves. The U.S. Army deal
Hungarian Gold train il; a similar manner as other captured e

depositing it in the Milifary Government’ s Property Control V
|

T worls

we Eaceo S -F
I ares %’:f/’/j ﬁ""’" vichms

(2 we Trect e T

mixed with other property of the same classification found in G

\

/e
/‘;.wwf ﬁ'v—nwé?S
et 45 J

@

Austria by U.S. forces i#n the closing days of the war before dept
established. Intermixed with other property, including that from the Mauthausen
Concentration Camp, télere is evidence to suggest that the Werfen train contents were at
one point clearly identii‘lahle as being part of the Hungarian Gold Train shipment after the
initial off-loading. Yet as one report stated a year after the‘property arrived in Salzburg,
the train’s coptents ha:d become inextricably intermingled with other seized property and
could not be sorted outfagain because of the amount of material in the warehouse and the
shortage of personnel.“;‘
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~ trains’ contents and becauifse it contained materials-belbnging to an Axis ally-then at war

~ with the United States, the :train was quite correctly declared to be an eiiemy p?ss‘ession
and therefore captured enemy materiel. From the moment U.S. Army forces took control

of the Hungarian Gold Trz{in and its contents, tliéy became the legal property of the United

States Government. Like a;ll property belonging to the Wehrmacht or Third Reich, the

conteilts of the Hiingarian jGold Trinin were also captured eneniy niatpriel, lzegardless as to '
whether the contents of the%ti-ain consisted ;)f art 'work;. caii'iile sticks-, i)r .hailzd gvren_ades.77
As such, the materiais coui(::i be ‘:use'dl by U.S. military ‘personnel, eithier. directiy oi‘ |
indiijectly, in the p_erformaiice of their occupation duties, be those duties assisting the
thousands of displaced péfsons in AuSti'ia or in i'eestablisliing the Austrian economy, or in..

assisting the Austrian peopi_e themselves. The U.S. Army dealt with the materials from the =«
| : ‘ . ' o
Hungarian Gold train in a similar manner as other captured enemy materiel property, L e

1
i

. depositing it in the Military; Government’ s Property Control Warehouse wilei'e it became
mixed with other propérty (f)f the same classificatioii found in Germany and brought to

Austria by U.S. forces in thfe closing days of the war before depositories in Germany were
) . | . . .

~ “established. Intermixed wifh other property, including that from the Mauthausen

i : :
Concentration Camp, there!is evidence to suggest that the Werfen train contents were at

|

one point clearly identifiable as being part of the Hungarian Gold Train shipment after the

initial off-loading. Yet as Qile report stated a year after the property arrived.in Salzburg,

the train’ s contents had be¢ome inextricably intermingled with other seized property and
could not b_é sorted out-again because of the amount of material in the' warehouse }and the

shortage of person_inel.78 .

|
|
|
s i
!
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It is certain, however; that the Hungarian Gold Train property Was one portioh of
~ an alreedy large in‘{ehtory ‘:of sihlilar rhatertels__in thevpropertyvcontrol warehouse,and. once
it was unloaded, et'forts to iidentify an'y‘ sihgle item became very difficult if not impossihle.
.Effforts to sort and tdentify gohviously be_eamelmore dit'fie'ult as tiihe went on, as memories
dirnmed, and as Ihore US fsoldie’rs went home. ’According to a March 1946 inventory of
just housewores, the'Property Control Warehou‘se contaioed 5225 miséellaneous, rugs, -
and iOO odd;unopehed bOxes, trltriks, suiteases, etc., of ehinaware contaihihg material
rahgihg in value and descrirption 'fr_om eheap tea sets .t,o expenSive dﬂihner sets, some
probahly complete and sonfleob\'riously incorrlplete. Some containers, the report continued,
‘coh‘tain miseellaneous vaseé and art objeets; ‘There are appro;imetely 850 misce]]aneous
containers of silverware. Much of this consists not ohly of pdated and sterling eating
| utensils, but of flatware, art ob]ects, church paraphernaha, and so forth. There are about
200 fitted chests of tab]e snlver, most of it probably sterling. A later report from May 1946
~ stated that the shortage of personnel prevented a mor.e detailed mvehtory, but cars routed
from Hungary did contain fpr‘ooerty of unknown osvnership and origins consistingvof o
w approximateiy 800 cases :gslssorted silverware; 440 cases assorted; imrce’lain and ‘ehina;
152 cases assorted furs; 306 cases ‘assorted tahfe siiverware; 146 cases assorted linehs and
clothing; 100 cases assortet%l vratches and. jeWelry; 80 ceses rrliscellaheous items; bales,
assorted rugs." As one property control office reported elthough all of these r‘naterials‘

' |
were stored in the U.S. Mllltary Government Warehouse in Salzburg as of May 29, 1946

no elalms had been made for any of it.”
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Yet as had been the case with earlier caches of captured enemy materiel, it was

decided “that if certain of tfhe Wel;fen train property is required for the ‘uSual'n‘eed‘s of the

§

Occupation Forces, it could be requisitioned in accordance with standing SAE

- instructions.”® According*jta U.S. Army procedures, such requisitioning required a signed

and duly authorized receipt and/or requiéition form from any personnel needing t‘o use

such materials in the perfm}manqc of their duties. In fhis manner, the prdperty found on

* the Hungarian Gold Train was obtained and used on loan by U.S. military peréonnel in the
A furnishing of billets and fofg ‘general daily houséljold use through legally accepted processes.

7

. All such property had to be;’ ofﬁéially requisitioned, “controlled by a Property and Control

l ) - .
Officer who would establish rules under which the property would be given out in
écéordanCe‘ with standing SAE instructions and who would be responsible for issuing the ‘
property,“and for an accouliltability‘and.réturn when property was no longer"neéded.” As

one officer later demonstrajted in a July 1947 report to his superior, “Attached are true

- copies of receipts received in exchange for this property and signed for in almost every case .

t

by the Aide de Camp of »the: General who has r‘equested the use't_)f this property. The .

originals of these receipts a}e filed in the safe of the Pr‘o'pe_rty Control Office, Land

_Salzburg.”® ;
. { <L
By all surviving accounts, it is manifest that every effort was made to protect and

H

account for property of théf Hungarian Gold Train as Afar as was possible in the chaotic

" state of Austria at thé end (f)f the war and amid a de‘xvndbiliz“ingU.‘S,' Army that was 'alway_s
short of personnel. This przocess was on going and was undertaken in good faith and all

1
H

seriousness. As U.S. Armyfneeds for billets and furnishings decreaséd; for example, efforts R
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were made kby USFA and ‘lo‘;wer echelon property éontrol and real estate officers to ghther,

inspect, invgntdry, and réstpre the assets of ‘tﬁe Hungarian Gold Train, along with other:
. property. In regards to théialleged Hungarian property, as early as June 1946, instructions

were delivered to USFA suﬁordinate commands,. .
that no further itemsi from the Werfen train would be assigned.for the use of family
billets or for any other purpose, that the properties which had been previously
released on memorandum of receipt should be properly requisitioned in accordance
‘with current SAE mstructmns and that, although that office believes that measures
previously taken for the protection of the loaned furnishings, had been adequate, it
was deemed advnsable to inspect the propertles to ascertam if further precautions

were necessary for thelr securlty
‘ l

Further, as part of standard operating procédurés.'concerning property that was possibly -

going to be the subject of future claims and restitution, such as that of the Werfen or

Hungarian Gold Train, soldiers were informed that “proper records of accountability are
' ‘ | v ,

, maintainéd by the military éommunity commarlderé" and that “ythe‘indvividual using these -
i

items is responsnble for them.” The memo continued that Vit is understood that any and all - ’

recall at'any time for purposes of restitution to rlghtful owners,

of these items are subject tof

if ordered by your office,” apd that “use of these items can be considered a militdry
nec'essity;,"i F(n)'r‘ Soldiers _wlu;) were unclear as to ,the:regulsitions go?erning thé uée of this
loaned material, it mvas suggést'ed’ that coo’rdinatign w1th G—4; USFA, may be of assist!ancg.ss
A ‘considérable amdu;lt of the common use propérty of iﬁsigniﬁcaht individﬁal vélug .
found on thé Weffen ‘or’Huilégaria‘n G_old leajn WQS loémed to U.S. Army soldiers to use
‘temporal.‘ily in theif ofﬁées a;nd billets on the underst_anding that it was to bé cz;réd for

properly during that time anfd turned in on demand should a claim for restitution be made.
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Much of the remaining confents of the Hungarian Gold Train consisted of gold, silver,

b

diamonds, and art work tliait was clearly .vel_'y' valuable and identifiable as belonging to the

Hungarian nation, although purloined by fascist officials seeking to take it to Switzerland
for purposes unknown. In tihe case of $3'2 million in ~'gold dis_coVeréd in the possession of

fascist Hungarian officials o;n_the train and elsewhere in Austria by elements of the |

U.S. 3"’ Infantry Division, ownership was beyond doubt. On May 16, 1945, all of this gold

was ship'ped. unde’r,heavily-zﬁnrmed guards to the U.S. Army-controlled Foreign Exchange

Depository (FED) in Frankf}urt, ’Germany', the central, highly-secure, main collection point
. . 1 . N I .
for all gold, silver, diamondé, and other monetary assets looted from nearly every country

of Europe by Nazi Germanyi during the war years. The shipment of Hungariﬁn gold to the
. . | . ’ N

'FED was a deviation from eénrlier Allied plans that had stipulated that any assets seized in

Austria were to remain in thfat' country pending their final disposition. In this case, as in '
‘othe"rs, Alliéd policies and prior agreements changed as the postwar picture became clearer

and problems became more ~ifocused. In addition, while it had been the policy of the Allies
: . ' N .

to restore the governments and economies of Austria and Germany as rapidly as possible

using whatever resources wgire available, the changing situation in Europe now prompted

another change of course. The U.S.:Army, fo'll»owing‘new guidance from the U.S. State and
Treasury Departments, and ?n compliance with Tripartite Allied agreements concerning |

' restiiutiqn of national gold féservgs, directed that all captured gold be centrally located in-

1

one depository before being returned to its country or origin".. It seemed very reasonable to

simply add another $32 milli‘;on in Hungarian gold to the $_300_million in gold already

!
|

t
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collected in Frankfurt, eépefcially when the personnel and facilities were there to secure and
‘account for the valuables. .
‘ i v v

While gold and silver was accounted for in Frankfurt, the personal property of

t

unknown unidentifiable oriéins and ownership was left in the property control warehouse

in Salzburg. By 1946,'howefver, the United States unilaterally resolved to return the

Hungarian gold reservés,fhén in Frankfurt to bolster Hungary's weak economy, and at that
time, Lieutenant General Luclus ‘Cl;i‘y*saw the opportunity to rid the U.S, Army of other

- property management resp(?nsibilities. He proposed r‘et"ur.ning the rest of the Hungarian
assets and personal pfﬁpertjf that was being held everywhere by the U.S. Army.

Regrettably, the Frenchkrepfresentati‘*e on the Allied Control Council objected and the
~ initiative died.* However, vahenownership was manifest and after the nécessary claim and

restitution paperwork was ciompleted, vralilablesvwefe promptly restored to the postwar;
non-fascist Hungarian govef;nmént. Restitution procedures in the case of the $32 million in

| . o . :
gold bouillon were completed by August 5, 1946, and all Hungarian gold held in Frankfurt

i

- was returned to Budapest.”si Over 6,700 silver inigots, 344 boxes of coins, and 38 boxes of

scrap silver worth $4 millioni, and art objects valued at $21 million, were returned to-
. . | P . ’ . '

Hungafy by the United Staﬁ:es less thén one yéaf later in Apirilul'947'.”6 .

In the case of artwork found on the Hungarian Gold Train where ownership and

!

exact provenance were more: difficulf to establish due to the many national origins of the
artists, and where such evah:lation‘s and determinations were clearly outside of typical

military expertise as it existefd in the summer of 1945, the U.S. Army, in accordance with

/ . i . .

t

instructions from the U.S. Gioyernment and in agreément with Ausiria, turned over

t
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